OVERSIGHT BOARD OF THE
IMPERIAL BEACH REDEVELOPMENT AGENCY SUCCESSOR AGENCY

A G ENDA
DECEMBER 12, 2012

City of Imperial Beach Council Chambers
825 Imperial Beach Boulevard
Imperial Beach, CA 91932

SPECIAL MEETING - 10:30 a.m.

The Oversight Board of the Imperial Beach Redevelopment Agency Successor Agency is
endeavoring to be in total compliance with the Americans with Disabilities Act (ADA). If you
require assistance or auxiliary aids in order to participate at Oversight Board meetings, please
contact the City Clerk’s/Secretary’s Office at (619) 423-8301, as far in advance of the meeting
as possible.

1. CALL TO ORDER
2. ROLL CALL BY CITY CLERK/SECRETARY

3. PUBLIC COMMENT - Each person wishing to address the Oversight Board regarding
items not on the posted agenda may do so at this time. In accordance with State law,
the Oversight Board may not take action on an item not scheduled on the agenda. If
appropriate, the item will be referred to the Successor Agency staff or placed on a future
agenda.

4. REPORTS
A. APPROVAL OF MINUTES.
Recommendation: Approve the Oversight Board Meeting Minutes of August 22,
2012, September 12, 2012, October 2, 2012 and October 11, 2012.

B. RECEIVE DUE DILIGENCE REVIEW (DDR) FOR ALL FUND AND ACCOUNT
BALANCES OTHER THAN THE LOW AND MODERATE INCOME HOUSING
FUND PREPARED PURSUANT TO CALIFORNIA HEALTH AND SAFETY
CODE SECTION 34179.5 AND THE CONVENING OF A PUBLIC COMMENT
SESSION PURSUANT TO CALIFORNIA HEALTH AND SAFETY CODE
SECTION 34179.6(b).
Staff does not have any specific recommendations to the Oversight Board at this
time other than to receive staff’s report and any public comments on the Non-
Housing DDR.

5. ADJOURNMENT

Is/
Jacqueline M. Hald, MMC
City Clerk/Secretary

For your convenience, a copy of the agenda and meeting packet may be viewed in the
office of the City Clerk at City Hall or on our website at www.cityofib.com. Go to the
Imperial Beach Redevelopment Agency Successor Agency page located under the
Government Section.

Any writings or documents provided to a majority of the Oversight Board regarding
any item on this agenda will be made available for public inspection in the office of the
City Clerk located at 825 Imperial Beach Blvd., Imperial Beach, CA 91932 during normal
business hours.

December 12, 2012 Agenda


http://www.cityofib.com/

ITEM NO. 4A

DRAFT

MINUTES

OVERSIGHT BOARD OF THE
IMPERIAL BEACH REDEVELOPMENT AGENCY SUCCESSOR AGENCY

AUGUST 22, 2012

City of Imperial Beach Council Chambers
825 Imperial Beach Boulevard
Imperial Beach, CA 91932

SPECIAL MEETING - 10:30 a.m.

1. CALL TO ORDER
CHAIR PERSON WINTER called the Special Meeting to order at 10:30 a.m.

2. ROLL CALL BY CITY CLERK/SECRETARY
Oversight Board Members present: Foltz, Goodwin-Colbert, Hentschke, Saadat, West
Oversight Board Members absent: None.
Vice Chair present: Fernandez
Chair present: Winter
Staff present: Deputy Executive Director Wade, City Attorney Lyon, Special Counsel
Berkey, Finance Director McGrane, City Clerk/Secretary Hald

3. PUBLIC COMMENT
None.

4. NEW BUSINESS
A. APPROVAL OF MINUTES.
MOTION BY GOODWIN-COLBERT, SECOND BY SAADAT, TO APPROVE THE

MINUTES OF THE JUNE 13, 2012 REGULAR MEETING. MOTION CARRIED BY THE
FOLLOWING VOTE:

AYES: BOARD MEMBERS: FOLTZ, GOODWIN-COLBERT, WINTER,
FERNANDEZ, SAADAT, WEST
NOES: BOARD MEMBERS: NONE

ABSTENTIONS: BOARD MEMBERS: HENTSCHKE

B. OVERVIEW REPORT ON ASSEMBLY BILL (AB) 1484.

DEPUTY EXECUTIVE DIRECTOR WADE gave a brief overview of AB 1484.

SPECIAL COUNSEL BERKEY stated that the purpose of AB 1484 was to make
technical changes to the provisions of AB 26 and she reviewed the major provisions of
AB 1484.

DEPUTY EXECUTIVE WADE stated that since the impending deadline for the Due

Diligence Review is on October 1, 2012, a special meeting may be held in late
September.
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C. ADOPT RESOLUTION NO. OB-12-07 OF THE OVERSIGHT BOARD OF THE
IMPERIAL BEACH REDEVELOPMENT AGENCY SUCCESSOR AGENCY
APPROVING THE ADMINISTRATIVE BUDGET FOR THE PERIOD OF
JANUARY 1, 2013 THROUGH JUNE 30, 2013 AND RELATED ACTIONS.

DEPUTY EXECUTIVE DIRECTOR WADE reported on the item.

MOTION BY FERNANDEZ, SECOND BY SAADAT, TO APPROVE THE
ADMINISTRATIVE BUDGET. MOTION CARRIED UNANIMOUSLY.

DEPUTY EXECUTIVE DIRECTOR WADE asked that the motion include the adoption of
Resolution No. OB-12-07.

MOTION BY FERNANDEZ, SECOND BY SAADAT, TO ADOPT RESOLUTION NO.
OB-12-07 OF THE OVERSIGHT BOARD OF THE IMPERIAL BEACH
REDEVELOPMENT AGENCY SUCCESSOR AGENCY APPROVING THE
ADMINISTRATIVE BUDGET FOR THE PERIOD OF JANUARY 1, 2013 THROUGH
JUNE 30, 2013 AND RELATED ACTIONS. MOTION CARRIED UNANIMOUSLY.

D.  ADOPT RESOLUTION NO. OB-12-08 OF THE OVERSIGHT BOARD OF THE
IMPERIAL BEACH REDEVELOPMENT AGENCY SUCCESSOR AGENCY
DETERMINING, PURSUANT TO HEALTH AND SAFETY CODE SECTION
34176(g)(1)(B), THAT THE HOUSING AUTHORITY’S DESIGNATIONS OF
THE USE AND COMMITMENT OF CERTAIN PROCEEDS DERIVED FROM
HOUSING BONDS ISSUED PRIOR TO JANUARY 1, 2011 FOR PURPOSES
OF AFFORDABLE HOUSING ARE CONSISTENT WITH THE HOUSING
BONDS COVENANT OBLIGATIONS, INCLUDING REQUIREMENTS
RELATING TO TAX STATUS, AND THAT THERE ARE SUFFICIENT
HOUSING BONDS PROCEEDS AVAILABLE FOR THE DESIGNATED
PURPOSES.

DEPUTY EXECUTIVE DIRECTOR WADE reported on the item.

MOTION BY WEST, SECOND BY HENTSCHKE, TO ADOPT RESOLUTION NO. OB-
12-08 OF THE OVERSIGHT BOARD OF THE IMPERIAL BEACH REDEVELOPMENT
AGENCY SUCCESSOR AGENCY DETERMINING, PURSUANT TO HEALTH AND
SAFETY CODE SECTION 34176(g)(1)(B), THAT THE HOUSING AUTHORITY’S
DESIGNATIONS OF THE USE AND COMMITMENT OF CERTAIN PROCEEDS
DERIVED FROM HOUSING BONDS ISSUED PRIOR TO JANUARY 1, 2011 FOR
PURPOSES OF AFFORDABLE HOUSING ARE CONSISTENT WITH THE HOUSING
BONDS COVENANT OBLIGATIONS, INCLUDING REQUIREMENTS RELATING TO
TAX STATUS, AND THAT THERE ARE SUFFICIENT HOUSING BONDS PROCEEDS
AVAILABLE FOR THE DESIGNATED PURPOSES. MOTION CARRIED
UNANIMOUSLY.

E. ADOPTION OF RESOLUTION NO. OB-12-09 OF THE OVERSIGHT BOARD
OF THE IMPERIAL BEACH REDEVELOPMENT AGENCY SUCCESSOR
AGENCY APPROVING THE RECOGNIZED OBLIGATION PAYMENT
SCHEDULE (ROPS) FOR THE PERIOD OF JANUARY 1, 2013 THROUGH
JUNE 30, 2013 AND APPROVING CERTAIN RELATED ACTIONS PURSUANT
TO PART 1.85 OF THE CALIFORNIA HEALTH AND SAFETY CODE.
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BOARD MEMBER WEST left Council Chambers at 11:33 a.m. due to a potential conflict of
interest as his residence is within 500 feet of a project listed on the ROPS.

A summary of the Recognized Obligation Schedule Payment Schedule for the
January 1, 2013 Period (in the new format) was submitted as last minute agenda information.

DEPUTY EXECUTIVE DIRECTOR WADE introduced the item.

FINNACE DIRECTOR MCGRANE reported on the item, explained the PERS unfunded liability,
and stated that the third ROPS (in the new format) is identical to the older version with
exception to the PERS unfunded liability item.

DEPUTY EXECUTIVE DIRECTOR WADE explained that at the IBSA meeting of August 1%, the
legal fees were extracted as a separate line item which reduced the administrative budget as
shown on the third ROPS. He also stated that with the adoption of Resolution No. OB-12-09,
the reentering into a Reimbursement Agreement would be approved. He explained that the
“‘Notes” pages are new to the ROPS. The notes explain in greater detail the changes and
justification for inclusion in the ROPS.

MOTION BY SAADAT, SECOND BY FERNANDEZ, TO ADOPT RESOLUTION NO. OB-12-09
OF THE OVERSIGHT BOARD OF THE IMPERIAL BEACH REDEVELOPMENT AGENCY
SUCCESSOR AGENCY APPROVING THE RECOGNIZED OBLIGATION PAYMENT
SCHEDULE (ROPS) FOR THE PERIOD OF JANUARY 1, 2013 THROUGH JUNE 30, 2013
AND APPROVING CERTAIN RELATED ACTIONS PURSUANT TO PART 1.85 OF THE
CALIFORNIA HEALTH AND SAFETY CODE. MOTION CARRIED BY THE FOLLOWING
VOTE:

AYES: BOARD MEMBERS: FOLTZ, GOODWIN-COLBERT, WINTER,
FERNANDEZ, HENTSCHKE, SAADAT

NOES: BOARD MEMBERS: NONE

ABSENT: BOARD MEMBERS: NONE

DISQUALIFIED: BOARD MEMBERS: WEST

5. OLD BUSINESS
None.

6. ADJOURNMENT
The meeting was adjourned at 12:15 p.m.

MAYDA WINTER, CHAIR PERSON

JACQUELINE M. HALD, MMC
CITY CLERK/SECRETARY



ITEM NO. 4A

DRAFT

MINUTES

OVERSIGHT BOARD OF THE
IMPERIAL BEACH REDEVELOPMENT AGENCY SUCCESSOR AGENCY

SEPTEMBER 12, 2012

City of Imperial Beach Council Chambers
825 Imperial Beach Boulevard
Imperial Beach, CA 91932

REGULAR MEETING - 10:30 a.m.

1. CALL TO ORDER
CHAIR PERSON WINTER called the regular meeting to order at 10:31 a.m.

2. ROLL CALL BY CITY CLERK/SECRETARY
Oversight Board Members present: Foltz, Goodwin-Colbert, Hentschke, Saadat
Oversight Board Members absent: West
Vice Chair present: Fernandez
Chair present: Winter
Staff present: Deputy Executive Director Wade, City Attorney Lyon, Special Counsel
Berkey, Finance Director McGrane, City Clerk/Secretary Hald

3. PUBLIC COMMENT
None.

4. NEW BUSINESS

A. RESOLUTION NO. O0OB-12-10 APPROVING THE TERMS OF THE
DISPOSITION AND DEVELOPMENT AGREEMENT (DDA) BETWEEN THE
CITY OF IMPERIAL BEACH (CITY) AND SUDBERRY-PALM AVENUE LLC
AND APPROVING THE TRANSFER OF OWNERSHIP OF REAL PROPERTY,
THE RETENTION AND OWNERSHIP OF CERTAIN PUBLIC
IMPROVEMENTS, AND THE TRANSFER OF RESIDUAL PROCEEDS FROM
THE SALE OF REAL PROPERTY.

DEPUTY EXECUTIVE DIRECTOR WADE gave a Power Point presentation on the item
and announced a revised Resolution No. OB-12-10 and an Exhibit A (Scope of Work) to
Attachment 6 were submitted as last minute agenda information. He responded to
guestions of the Board regarding the time frames for the completion of the project and
explained why there were three RFPs for the project.

SPECIAL COUNSEL BERKEY stated that under legislation AB 26, amended by AB
1484, the DOF has 40 days from submittal to review this action but the review period
could be extended to 60 days. The hope is that the project can move forward after
approval versus having to go through the long range management plan next year. She
stated that the actions of the Board would be submitted to the DOF for review.

ESTEAN LENYON stated that worst case scenarios were considered when the time
frames for the project were established and he noted that it has taken three years to
work with Caltrans. He spoke about Sudberry Properties’ ongoing commitment to the
project and to the City. He also stated that it is possible to complete the project in one
phase.
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CHRIS PETO, COO for Halferty Development Co., asked the Board not to approve the
project. He said his company would be better suited to develop the property and offered
$250,000 more for the property. He submitted a copy of a letter regarding his proposal
for the record.

CHAIR PERSON WINTER expressed concern about any modifications at this point and
stressed that Sudberry Properties has demonstrated a commitment to the project. She
encouraged Mr. Peto to work with the City on developing another site.

DEPUTY EXECUTIVE DIRECTOR WADE stated that the proposal from Halferty
Development Co. came to the City via e-mail. The City responded in writing and copies
of the response were provided to the Oversight Board and to the Successor Agency. He
also stated that staff’'s position is that to replace a developer in an existing agreement
with another developer without their consent would be a breach of contract and would
not recommend doing it.

MOTION BY FERNANDEZ, SECOND BY FOLTZ, TO ADOPT RESOLUTION NO. OB-
12-10 APPROVING THE TERMS OF THE DISPOSITION AND DEVELOPMENT
AGREEMENT (DDA) BETWEEN THE CITY OF IMPERIAL BEACH (CITY) AND
SUDBERRY-PALM AVENUE LLC AND APPROVING THE TRANSFER OF
OWNERSHIP OF REAL PROPERTY, THE RETENTION AND OWNERSHIP OF
CERTAIN PUBLIC IMPROVEMENTS, AND THE TRANSFER OF RESIDUAL
PROCEEDS FROM THE SALE OF REAL PROPERTY.

Discussion:

BOARD MEMBER HENTSKE stated that he supported the motion and that the staff has
demonstrated that there is economic value. The speaker made an oral representation
that he is willing to offer more money than the current proposal but the current proposal
has been through the review process and was approved by the Successor Agency. Not
only has the speaker’s proposal not been presented to the Successor Agency, it is too
late to make such an offer.

CHAIR PERSON WINTER thanked Sudberry Properties for their superb quality of work
and commitment to the project.

VOTES WERE NOW CAST ON ORIGINAL MOTION BY FERNANDEZ, SECOND BY
FOLTZ, TO ADOPT RESOLUTION NO. OB-12-10 APPROVING THE TERMS OF THE
DISPOSITION AND DEVELOPMENT AGREEMENT (DDA) BETWEEN THE CITY OF
IMPERIAL BEACH (CITY) AND SUDBERRY-PALM AVENUE LLC AND APPROVING
THE TRANSFER OF OWNERSHIP OF REAL PROPERTY, THE RETENTION AND
OWNERSHIP OF CERTAIN PUBLIC IMPROVEMENTS, AND THE TRANSFER OF
RESIDUAL PROCEEDS FROM THE SALE OF REAL PROPERTY. MOTION
CARRIED BY THE FOLLOWING VOTE:

AYES: BOARD MEMBERS: FOLTZ, GOODWIN-COLBERT, WINTER,
FERNANDEZ, HENTSCHKE, SAADAT
NOES: BOARD MEMBERS: NONE

ABSENT: BOARD MEMBERS: WEST
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5. OLD BUSINESS
None.

6. ADJOURNMENT
The meeting was adjourned at 11:26 a.m.

MAYDA C. WINTER, CHAIR PERSON

JACQUELINE M. HALD, MMC
CITY CLERK/SECRETARY



ITEM NO. 4A
DRAFT MINUTES

OVERSIGHT BOARD OF THE
IMPERIAL BEACH REDEVELOPMENT AGENCY SUCCESSOR AGENCY

A G ENDA

OCTOBER 2, 2012

City of Imperial Beach Council Chambers
825 Imperial Beach Boulevard
Imperial Beach, CA 91932

SPECIAL MEETING - 10:30 a.m.

1. CALL TO ORDER
CHAIR PERSON WINTER called the special meeting to order at 10:31 a.m.

2. ROLL CALL BY CITY CLERK/SECRETARY
Oversight Board Members present: Foltz, Goodwin-Colbert, Hentschke, Saadat, West
Oversight Board Members absent: None
Vice Chair present: Fernandez
Chair present: Winter
Staff present: Deputy Executive Director Wade, Deputy City Attorney Sojoblom, Special
Counsel Berkey, Finance Director McGrane, City Clerk/Secretary Hald

3. PUBLIC COMMENT
None.

4. NEW BUSINESS
A. RECEIVE DUE DILIGENCE REPORT OF THE LOW AND MODERATE
INCOME HOUSING FUND PREPARED PURSUANT TO CALIFORNIA
HEALTH AND SAFETY CODE SECTION 34179.5 AND CONVENE A PUBLIC
COMMENT SESSION PURSUANT TO CALIFORNIA HEALTH AND SAFETY
CODE SECTION 34179.6(b).

CHAIR PERSON WINTER and BOARD MEMBER WEST left Council Chambers at
10:33 a.m. due to a potential conflict of interest because of the location of their
residential properties.

DEPUTY EXECUTIVE DIRECTOR WADE reported on the item.

SPECIAL COUNSEL BERKEY recommended that the public comment session be
opened then continued to the next Oversight Board meeting.

VICE CHAIR FERNANDEZ opened the public comment period and announced that
there were no public speakers.
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MOTION BY HENTSCHKE, SECOND BY FOLTZ, TO CONTINUE THE PUBLIC
HEARING TO OCTOBER 11, 2012. MOTION CARRIED BY THE FOLLOWING VOTE:

AYES: BOARD MEMBERS:

NOES: BOARD MEMBERS:

ABSENT: BOARD MEMBERS:

DISQUALIFIED: BOARD MEMBERS:
5. OLD BUSINESS

None.

6. ADJOURNMENT

FOLTZ, GOODWIN-COLBERT, FERNANDEZ,
HENTSCHKE, SAADAT

NONE

NONE

WINTER, WEST

The meeting was adjourned at 10:41 a.m.

JACQUELINE M. HALD, MMC
CITY CLERK/SECRETARY

MAYDA WINTER, CHAIR PERSON



ITEM NO. 4A

DRAFT MINUTES

OVERSIGHT BOARD OF THE
IMPERIAL BEACH REDEVELOPMENT AGENCY SUCCESSOR AGENCY

OCTOBER 11, 2012

City of Imperial Beach Council Chambers
825 Imperial Beach Boulevard
Imperial Beach, CA 91932

SPECIAL MEETING - 10:30 a.m.

1. CALL TO ORDER
CHAIR PERSON WINTER called the special meeting to order at 10:30 a.m.

2. ROLL CALL BY CITY CLERK/SECRETARY
Oversight Board Members present: Foltz, Goodwin-Colbert, Saadat, West
Oversight Board Members absent: Hentschke
Vice Chair present: Fernandez
Chair present: Winter
Staff present: Deputy Executive Director Wade, City Attorney Lyon, Special Counsel
Berkey, Finance Director VonAchen, Interim Finance Director, McGrane, City
Clerk/Secretary Hald

3. PUBLIC COMMENT
DEPUTY EXECUTIVE DIRECTOR WADE introduced Katherine VonAchen, the City’s
new Finance Director.

4. REPORTS
A. RESOLUTION NO. OB-12-12 DISPUTING THE FINDINGS OF THE COUNTY
AUDITOR-CONTROLLER IN ITS REVIEW OF THE RECOGNIZED
OBLIGATION PAYMENT SCHEDULE (ROPS) FOR THE PERIOD OF
JANUARY 1, 2013 THROUGH JUNE 30, 2013 AND REFERRING THE
MATTER TO THE STATE DEPARTMENT OF FINANCE FOR
CONSIDERATION.

Exhibit K — Letter from California Department of Finance to City of Imperial Beach, dated
May 29, 2012, was submitted as Last Minute Agenda Information.

DEPUTY EXECUTIVE DIRECTOR WADE noted for the record that the item before the
Board does not apply to the ROPS in its entirety but to specific items that the County
Auditor and Controller had taken issue within their review. Much of what the County
disputed has to do with the ROPS forms that were updated by the DOF just before
approval by the Successor Agency and prior to the submittal to the Oversight Board for
approval. He explained that the resolution before the Board contains the third ROPS (in
the new format) and includes the reconciliation pages (a new requirement). He reviewed
the County findings and staff’s responses to the findings.

SPECIAL COUNSEL BERKEY explained the cash flow issue created by the legislation
particularly with the reconciliation of the first ROPS period. She noted that many
agencies are facing a similar cash flow situation.

DEPUTY EXECUTIVE DIRECTOR WADE stated that the reference to an Exhibit A in
Resolution No. OB-12-12 was included in error and therefore should be removed.



Page Page 2 of 3

Oversight Board Minutes — DRAFT
October 11, 2012

BOARD MEMBER FOLTZ suggested that the full analysis (the staff report) be
transmitted to the DOF along with the resolution.

MOTION BY FERNANDEZ, SECOND BY WEST, TO ADOPT RESOLUTION NO. OB-
12-12 DISPUTING THE FINDINGS OF THE COUNTY AUDITOR-CONTROLLER IN
ITS REVIEW OF THE RECOGNIZED OBLIGATION PAYMENT SCHEDULE (ROPS)
FOR THE PERIOD OF JANUARY 1, 2013 THROUGH JUNE 30, 2013 AND
REFERRING THE MATTER TO THE STATE DEPARTMENT OF FINANCE FOR
CONSIDERATION, WITH REMOVAL OF THE “ATTACHMENT A” PAGE. MOTION
CARRIED BY THE FOLLOWING VOTE:

AYES: BOARD MEMBERS: FOLTZ, GOODWIN-COLBERT, WINTER,
FERNANDEZ, SAADAT, WEST
NOES: BOARD MEMBERS: NONE

ABSENT: BOARD MEMBERS: HENTSCHKE

B. TAKING CERTAIN ACTIONS PURSUANT TO CALIFORNIA HEALTH AND
SAFETY CODE SECTION 34179.6 AND ADOPTION OF RESOLUTION NO.
OB-12-11 IN CONNECTION WITH THE DUE DILIGENCE REPORT FOR THE
LOW AND MODERATE INCOME HOUSING FUND (LMIHF) PREPARED
PURSUANT TO CALIFORNIA HEALTH AND SAFETY CODE SECTION
34179.5.

CHAIR PERSON WINTER and BOARD MEMBER WEST left Council chambers at 11:15
a.m. due to a potential conflict of interest on the item due to the location of their
residences.

DEPUTY EXECUTIVE DIRECTOR WADE reported on the item.

MOTION BY GOODWIN-COLBERT, SECOND BY SADAAT, TO CLOSE THE PUBLIC
COMMENT SECTION. MOTION CARRIED BY THE FOLLOWING VOTE:

AYES: BOARD MEMBERS: FOLTZ, GOODWIN-COLBERT,
FERNANDEZ, SAADAT

NOES: BOARD MEMBERS: NONE

ABSENT: BOARD MEMBERS: HENTSCHKE

DISQUALIFIED: BOARD MEMBERS: WINTER, WEST

MOTION BY FOLTZ, SECOND BY SADAAT, TO ADOPT RESOLUTION NO. OB-12-
11 TAKING CERTAIN ACTIONS PURSUANT TO CALIFORNIA HEALTH AND
SAFETY CODE SECTION 34179.6 IN CONNECTION WITH THE DUE DILIGENCE
REVIEW FOR THE LOW AND MODERATE INCOME HOUSING FUND PREPARED
PURSUANT TO CALIFORNIA HEALTH AND SAFETY CODE SECTION 34179.5.
MOTION CARRIED BY THE FOLLOWING VOTE:

AYES: BOARD MEMBERS: FOLTZ, GOODWIN-COLBERT,
FERNANDEZ, SAADAT

NOES: BOARD MEMBERS: NONE

ABSENT: BOARD MEMBERS: HENTSCHKE

DISQUALIFIED: BOARD MEMBERS: WINTER, WEST
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5. ADJOURNMENT

The meeting was adjourned at 11:20 a.m.

JACQUELINE M. HALD, MMC
CITY CLERK/SECRETARY

MAYDA WINTER, CHAIR PERSON






AGENDAITEMNO. _4B

STAFF REPORT
OVERSIGHT BOARD
TO THE
IMPERIAL BEACH REDEVELOPMENT AGENCY SUCCESSOR AGENCY

TO: CHAIR AND MEMBERS OF THE OVERSIGHT BOARD TO THE
IMPERIAL BEACH REDEVELOPMENT AGENCY SUCCESSOR
AGENCY

FROM: GARY BROWN, EXECUTIVE DIRECTOR <7
GREG WADE, DEPUTY DIRECTOR

MEETING DATE: DECEMBER 12, 2012

SUBJECT: RECEIVE DUE DILIGENCE REVIEW (DDR) FOR ALL FUND

AND ACCOUNT BALANCES OTHER THAN THE LOW AND
MODERATE INCOME HOUSING FUND PREPARED
PURSUANT TO CALIFORNIA HEALTH AND SAFETY CODE
SECTION 34179.5 AND THE CONVENING OF A PUBLIC
COMMENT SESSION PURSUANT TO CALIFORNIA HEALTH
AND SAFETY CODE SECTION 34179.6(b}.

BACKGROUND:

On June 28, 2011, Assembly Bill No. X1 26 (“AB 26" or “Dissolution Act”) was signed into law by
the Governor of California which calied for the dissolution of redevelopment agencies
throughout the State and established the procedures by which this was to be accomplished. On
December 29, 2011, the California State Supreme Court targely upheld the Dissolution Act as
constitutional and reformed and extended certain dates, by which certain dissolution actions
were to occur under the Dissolution Act, by an additional four months. As a result of the
Supreme Court's decision, on February 1, 2012, ali California redevelopment agencies were
dissolved, including the Imperial Beach Redevelopment Agency, and successor agencies fo the
former redevelopment agencies were established and were tasked with paying, performing and
enforcing the enforceable obligations of the former redevelopment agencies and expeditiously
winding down the affairs of the former redevelopment agencies.

On June 27, 2012, the State Legislature passed and the Governor signed Assembly Bill No.
1484 (“AB 1484”, Chapter 26, Statutes 2012) as a trailer bill for the Fiscal Year 2012-2013 State
budget package. Although the primary purpose of AB 1484 was to make technical and
substantive amendments to the Dissolution Act based on issues that have arisen in the
implementation of the Dissolution Act, AB 1484 imposes additional statutory provisions relating
to the activities and obligations of successor agencies and to the wind-down process of former
redevelopment agencies (including the preparation of a due diligence review) (reference
hereinafter to the Dissolution Act means AB 26 as amended by AB 1484).

Pursuant to the Dissolution Act at California Health and Safety Code (*Health and Safety Code”)
Section 34179.5(a), in furtherance of Health and Safety Code Section 34177(d), the Imperial
Beach Redevelopment Agency Successor Agency (‘Successor Agency”) shall employ a
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licensed accountant, approved by the San Diego County Auditor-Controller and with experience
and expertise in local government accounting, to conduct a due diligence review (‘Due
Diligence Review") to determine the unobligated balances available for transfer to taxing
entities. As an alternative, an audit provided by the San Diego County Auditor-Controller that
provides the information required by Section 34179.5 may be used to comply with such Section
with the concurrence of the Oversight Board (“Oversight Board”) of the Successor Agency. The
Successor Agency selected, and the County Auditor-Controller approved, the company of
Lance, Soll, Lunghard, LLP to conduct the Due Diligence Review.

As required by the Dissolution Act at Health and Safety Code Section 34179.6(a), by October 1,
2012, the Successor Agency provided to the Oversight Board, the San Diego County Auditor-
Controller, the State Controller, and the State Department of Finance (DOF) the results of the
Due Diligence Review conducted pursuant to Section 34179.5 for the Low and Moderate
Income Housing Fund (“LMIHF") which specifically identified the amount of cash and cash
equivalents determined to be available for allocation to affected taxing entities. As indicated in
the Due Diligence Review for the LMIHF, this amount was determined to be zero. On October
2, 2012, a Public Comment Session for the Due Diligence Review of the LMIHF (the “Housing
DDR") was held by the Oversight Board as required by Health and Safety Code Section
34179.6(b). Subsequently, on October 11, 2012, pursuant to Health and Safety Code Section
34179.6(c), certain matters pertaining to the Housing DDR were approved by the Oversight
Board, by Resolution No. OB-12-11 (see Attachment 3). On November 7, 2012, Successor
Agency staff received a letter from the DOF stating that the DOF made no adjustments to the
Housing DDR as approved by the Oversight Board and, therefore, determined, "that there are
no unencumbered LMIHF balances available for distribution” (see Attachment 4).

Pursuant to the Dissolution Act at Health and Safety Code Section 34179.6(a), by December
15, 2012, the Successor Agency must provide to the Oversight Board, the San Diego County
Auditor-Controller, the State Controller, and the DOF the resuits of the Due Diligence Review
conducted pursuant to Section 34179.5 for all of the other fund and account balances (other
than the LMIHF) and specifically the amount of cash and cash equivalents determined to be
available for allocation to affected taxing entities. Similar to the Housing DDR, and pursuant to
Health and Safety Code Section 34179.6(b) of the Dissolution Act, upon receipt of this Due
Diligence Review (the “Non-Housing DDR"), the Oversight Board shall convene a public
comment session to take place at least five business days before the Oversight Board holds the
approval vote specified in Section 34179.6(c) of the Dissolution Act. The Oversight Board must
also consider any opinions offered by the San Diego County Auditor-Controller on the Non-
Housing DDR results submitted by the Successor Agency. Pursuant to the Heaith and Safety
Code Section 34179.6(c) of the Dissolution Act, by January 15, 2013, the Oversight Board shall
review, approve, and transmit to the DOF and the San Diego County Auditor-Controller the
determination of the Non-Housing DDR and, specifically, the amount of cash and cash
equivalents that are available for disbursement to affected taxing entities. The Oversight Board
may adjust any amount provided in the Non-Housing DDR to reflect additional information and
analysis. The review and approval by the Oversight Board must occur in public sessions.

DISCUSSION:

As noted above, the Successor Agency retained the services of a licensed accountant, Lance
Soll & Lunghard, LLP, to conduct both the Housing DDR and Non-Housing DDR to determine
the unobligated balances available for transfer to taxing entities in furtherance of Health and
Safety Code Section 34177(d). As required by Health and Safety Code Section 34179.6(a), on
December 7, 2012 (before the December 15, 2012 statutory deadline), the Successor Agency
submitted electronically to the Oversight Board, the San Diego County Auditor-Controller, the
State Controller, and the DOF the results of the Non-Housing DDR conducted pursuant to
Health and Safety Code Section 34179.5 and specifically the amount of cash and cash

2



equivalents determined to be available for allocation to taxing entities (see Attachments 1 and
2). As indicated on Attachment B10 on Page 18 of the Non-Housing DDR, this amount is

determined to be zero.

In accordance with Health and Safety Code Section 34179.6(b), this public meeting of the
Oversight Board shall be deemed to constitute the Public Comment Session on the Non-
Housing DDR conducted pursuant to Section 34179.5 and its results of the amount of cash and
cash equivalents determined to be available for allocation to affected taxing entities. At this
Oversight Board meeting at which the Public Comment Session will be convened, in addition to
the receipt of any public comments received, the Oversight Board shall also consider any
opinions offered by the San Diego County Auditor-Controller on the Non-Housing DDR results
submitted by the Successor Agency. However, no specific action of the Oversight Board is
requested at this particular meeting by the Successor Agency or statutorily required by the -
Dissolution Act.

At the second meeting of the Oversight Board, which shall occur no less than five business days
after December 12, 2012, specific approvals will be requested by the Successor Agency as
statutorily required by Health and Safety Code Section 34179.6(c). Specifically, and as stated
above, the Oversight Board will be requested to review, approve, and transmit to the DOF and
the San Diego County Auditor-Controller the determination of the amount of cash and cash
equivalents that are available for disbursement to taxing entities as determined according to the
method provided in Section 34179.5 in connection with the results of the Non-Housing DDR.
The Oversight Board may adjust any amount provided in the Non-Housing DDR to reflect
additional information and analysis. The Oversight Board may also request from the Successor
Agency any materials it deems necessary to assist in its review and approval of their
determination. Further, the Oversight Board shall be empowered to authorize the Successor
Agency to retain certain assets or funds identified in the Due Diligence Review (identified by
Section 34179.5(c)(5)(B)-(E)). With regard to this authorization, the Oversight Board shall
identify to the DOF the amount of funds authorized for retention, the source of those funds, and
the purposes for which those funds are being retained. Any Oversight Board determination and
authorization to retain funds and assets shall be subject to the review and approval of the DOF.

In light of the resuits of the Non-Housing DDR conducted pursuant to Health and Safety Code
Section 34179.5 and that the amount of cash and cash equivalents available for allocation to
taxing entities has been determined to be zero, the Successor Agency does not have any
specific comments or recommendations to the Oversight Board at this time in connection with
the Oversight Board’s exercise of its authority pursuant to Health and Safety Code Section
34179.6(c) to adjust an amount provided in the Non-Housing DDR. However, in accordance
with Health and Safety Code Section 34179.8(c), the Oversight Board will be requested to
confirm the retention of the restricted funds identified on Attachment B8 on Page 12 of the Non-
Housing DDR.

In addition to the above, for any reason, including without fimitation the extent to which there are
any modifications made by the DOF or other party to the amounts provided in the Non-Housing
DDR and/or the amount of cash or cash equivalents determined available for allocation to taxing
entities, the Successor Agency does not waive any legal or equitable rights that it may have to
make any comments or recommendations to the Oversight Board and/or other entity in
connection with such modifications to the Non-Housing DDR, and to take any other actions it
deems appropriate and expressly reserves any and all rights, privileges, and defenses available
under faw and equity.

ENVIRONMENTAL DETERMINATION:

The activity of receiving the Non-Housing DDR and conducting the Public Comment Session is
3



not a “project” for purposes of the California Environmental Quality Act (‘CEQA”), as that term is
defined by CEQA Guidelines Section 15378, because the activity is an organizational or
administrative activity that will not result in a direct or indirect physical change in the
environment, per Section 15378(b)(5) of the CEQA Guidelines.

FISCAL IMPACT:

There is no fiscal impact as a result of the activity.

DIRECTOR’'S RECOMMENDATION:

Staff does not have any specific recommendations to the Oversight Board at this time other than
to receive staff’s report and any public comments on the Non-Housing DDR.

/sl
Gregbey Whde, Deputy Director

Attachments:

1. Non-Housing DDR

2. Letter to the Oversight Board and State and County representatives dated December 7,
2012 transmitting the Non-Housing DDR

3. Resolution No. OB-12-11

4, DOF Letter Dated November 7, 2012
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ATTACHMENTI1

DONALD F, STEUER @Uunig Uf ﬁan ﬁiegn TRACY M. SANDOVAL

CHIEF FINANCIAL OFFICER ASST. CHIEF FINANCIAL OFFICER/
(619} 531-5413 AUDITOR & CONTRCLLER
FAX (619) 5316219 AUDITOR AND CONTROLLER {619) 531-5413
1600 PACIFIC HIGHWAY STE 166, SAN DIEGC, CALIFORNIA 92101-2478 FAX{(619) 531512

August 28, 2012

Gregory Wade, Deputy Director

Imperial Beach Redevelopment Successor Agency
825 imperial Beach Boulevard

Imperial Beach, CA 91932

Dear Mr, Wade:

APPROVAL OF LANCE, SOLL & LUNGHARD FOR DUE DILIGENCE REVIEW

i hereby approve your successor agency’s request to hire Lance, Soll & Lunghard, LLP to
conduct the due diligence review of your agency's funds as required by Health and Safety Code

Section 34179.5 (a).

if you have questions, please contact Juan Perez or Nenette De Jesus of Property Tax Services
at (619) 531-5399.

Sincerely,

T Mo 0

TRACY M. SANDOVAL
Assistant Chief Financial OfficerfAuditor and Controller

PTS:JP.ge
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Successor Agency of the Former
Imperial Beach Redevelopment Agency

Due Diligence Review
of the Other Redevelopment Agency Funds
Pursuant to Sections 34179.5(c)}{1) through 34179.5(c}{6}
of Assembly Bill No. 1484 of 2012







ATTACHMENT A

List of Procedures for Due Diligence Review of the Other Redevelopment Agency Funds

Obtain from the Successor Agency a listing of all assets that were transferred from the former
redevelopment agency to the Successor Agency on February 1, 2012. Agree the amounts on this listing to
account balances established in the accounting records of the Successor Agency. Identify in the Agreed-
Upon Procedures (AUP) report the amount of the assets transferred to the Successor Agency as of that
date.

If the State Controller's Office has completed its review of transfers required under both sections 34167.5
and 34178.8 and issued its report regarding such review, altach a copy of that report as an exhibit to the
AUP report. If this has not yet occurred, perform the following procedures:

a. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and
services) from the former redevelopment agency to the city, county, or city and county that formed the
redevelopment agency for the period from January 1, 2011 through January 31, 2012. For each
transfer, the Successor Agency should describe the purpose of the transfer and describe in what
sense the transfer was required by one of the Agency's enforceable obligations or other legal
requirements. Provide this listing as an attachment to the AUP report.

b. Obtain a listing prepared by the Successor Agency of fransfers (excluding payments for goeds and
services) from the Successor Agency to the city, county, or city and county that formed the
redevelopment agency for the period from February 1, 2012 through June 30, 2012. For each transfer,
the Successor Agency should describe the purpose of the transfer and describe in what sense the
transfer was required by one of the Agency’s enforceable obligations or other legal requirements.
Provide this listing as an attachment to the AUP repert.

c. Foreach transfer, obtain the legal document that formed the basis for the enforceable obligation that
required any transfer. Note in the AUP report the absence of any such legal document or the absence
of language in the document that required the transfer.

Ifthe State Controller's Office has completed its review of transfers required under both Sections 34167.5
and 34178.8 and issued its report regarding such review, attach a copy of that report as an exhibit to the
AUP report. If this has not yet occurred, perform the following procedures:

a. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goeds and
services) from the former redevelopment agency to any other public agency or to private parties for
the period from January 1, 2011 through January 31, 2012. For each transfer, the Successor Agency
should describe the purpose of the transfer and describe in what sense the transfer was required by
one of the Agency’s enforceable obligations or other legal requirements. Provide this listing as an
attachment to the AUP report.

b. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and
services) from the Successor Agency to any other public agency or private parties for the pericd from
February 1, 2012 through June 30, 2012. For each transfer, the Successor Agency should describe
the purpose of the transfer and describe in what sense the transfer was required by one of the
Agency's enforceable obligations or other legal requirements. Provide this listing as an attachment to
the AUP report.

¢. Foreach transfer, obtain the legal document that formed the basis for the enforceable obligation that
required any transfer. Note in the AUP report the absence of any such legal document or the absence
of language in the document that required the transfer.




ATTACHMENT A {Continued)

List of Procedures for Due Diligence Review for the Other Redevelopment Agency Funds (Continued}

4. Perform the following procedures:

a. Obtain from the Successor Agency a summary of the financial transactions of the Redevelopment
Agency and the Successor Agency in the format set forth in the attached schedule for the fiscal
periods indicated in the schedule. For purposes of this summary, the financial transactions should be
presented using the modified accrual basis of accounting. End of year balances for capital assets (in
total) and long-term liabilities (in total) should be presented at the bottom of this summary schedule for
information purposes.

b. Ascertain that for each period presented, the total of revenues, expenditures, and transfers accounts
fully for the changes in equity from the previous fiscal period.

¢. Compare amounts in the schedule relevant to the fiscal year ended June 30, 2010 to the state
controller's report fited for the Redevelopment Agency for that period.

d. Compare amounts in the schedule for the other fiscal periods presented to account balances in the
accounting records or other supporting schedules. Describe in the report the type of support provided
for each fiscat period.

Obtain from the Successor Agency a listing of all assets of the Low and Moderate Income Housing Fund
as of June 30, 2012 for the report that is due October 1, 2012 and a listing of all assets of all other funds
of the Successor Agency as of June 30, 2012 (excluding the previously reported assets of the Low and
Moderate Income Housing Fund) for the report that is due December 15, 2012, When this procedure is
applied to the Low and Moderate Income Housing Fund, the schedule attached as an exhibit will include
only those assets of the Low and Moderate Income Housing Fund that were held by the Successor
Agency as of June 30, 2012 and will exclude all assets held by the entily that assumed the housing
function previously performed by the former redevelopment agency. Agree the assets so listed to recorded
balances reflected in the accounting records of the Successor Agency. The listing should be attached as
an exhibit to the appropriate AUP report.

Obtain from the Successor Agency a listing of asset balances held on June 30, 2012 that are restricted for
the following purposes:

a. Unspent bond proceeds:

i Obtain the Successor Agency's computation of the restricted balances (e.g., tofal proceeds less
eligible project expenditures, amounts set aside for debt service payments, etc.).

ii. Trace individual components of this computation to related account balances in the accounting
records, or to other supporting documentation (specify in the AUP report a description of such
documentation).

ii.  Obtain from the Successor Agency a copy of the legal document that sets forth the restriction
pertaining to these balances. Note in the AUP report the absence of language restricting the use
of the balances that were identified by the Successor Agency as restricted.

b. Grant proceeds and program income that are restricted by third parties:

3 Obtain the Successor Agency’s computation of the restricted balances (e.q., total proceeds less
eligible project expenditures).

ii. Trace individual components of this computalion to related account balances in the accounting
records, or to other supporting documentation (specify in the AUP report a description of such
documentation).




ATTACHMENT A {Continued)

List of Procedures for Due Diligence Review for the Other Redevelopment Agency Funds {Continued}

iii. Obtain from the Successor Agency a copy of the grant agreement that sets forth the restriction
pertaining to these balances. Note in the AUP report the absence of language restricling the use
of the balances that were identified by the Successor Agency as restricted.

c. Other assets considered to be legally restricted:

i.  Obtain the Successor Agency’s computation of the restricted balances (¢.g., total proceeds less
eligible project expenditures).

ii. Trace individual components of this computation to related account balances in the accounting
records, or to other supporting documentation (specify in the AUP report a description of such
documentation).

ili.  Obtain from the Successor Agency a copy of the legal document that sets forth the restriction
pertaining to these balances. Note in the AUP report the absence of language restricting the use
of the balances that were identified by Successor the Agency as restricled.

d. Attach the above mentioned Successor Agency prepared schedule(s) as an exhibit to the AUP report.
For each restriction identified on these schedules, indicate in the report the period of time for which
the restrictions are in effect. If the restrictions are in effect untit the related assets are expended for
their intended purpose, this should be indicated in the report.

7. Perform the following:

a. Obtain from the Successor Agency a listing of assets as of June 30, 2012 that are not liquid or
otherwise available for distribution {such as capital assets, land held for resale, long-term receivables,
etc.) and ascerlain if the values are listed at either purchase cost (based on book value reflected in
the accounting records of the Successor Agency) or market value as recently estimated by the
Successor Agency.

b. If the assets listed at 7(A) are listed at purchase cost, trace the amounts to a previously audited
financial statement (or to the accounting records of the Successor Agency) and note any differences.

c. For any differences noted in 7(B), inspect evidence of disposal of the asset and ascertain that the
proceeds were deposited into the Successor Agency trust fund. If the differences are due to additions
(this generally is not expected to occur), inspect the supporting documentation and note the
circumstances.

d. Ifthe assets listed at 7(A} are listed at recently estimated market value, inspect the evidence (if any)
supporting the value and note the methodology used. If no evidence is available to support the value
and\or methodology, note the lack of evidence.

8. Perform the following:

a. If the Successor Agency believes that asset balances need to be retained to satisfy enforceable
obligations, obtain from the Successor Agency an itemized schedule of asset balances (resources) as
of June 30, 2012 that are dedicated or restricted for the funding of enforceable obligations and
perform the following procedures. The schedule should identify the amount dedicated or restricted, the
nature of the dedication ar restriction, the specific enforceable obligation to which the dedication or
restriction relates, and the fanguage in the legal document that is associated with the enforceable
obligation that specifies the dedication of existing asset balances toward payment of that obligation.

i Compare all information on the schedule to the legal documents that form the basis for the
dedication or restriction of the resource balance in guestian.




ATTACHMENT A (Continued)

List of Procedures for Due Diligence Review for the Other Redevelopment Agency Funds {(Continued)

ii. Compare all current balances to the amounts reported in the accounting records of the Successor
Agency or to an alternative computation.

iii. Compare the specified enforceable obligations to those that were included in the final Recognized
Obligation Payment Schedule approved by the California Department of Finance.

iv. Attach as an exhibit to the report the listing obtained from the Successor Agency. Identify in the
report any listed balances for which the Successor Agency was unable to provide appropriate
restricting language in the legal document associated with the enforceable obligation.

b. Ifthe Successor Agency believes that future revenues together with balances dedicated or restricted
to an enforceable obligation are insufficient to fund future obligation payments and thus retention of
current balances is required, obtain from the Successor Agency a schedule of approved enforceable
obligations that includes a projection of the annual spending requirements to satisfy each obligation
and a projection of the annual revenues available to fund those requirements and perform the
following procedures:

. Compare the enforceable obligations to those that were approved by the California Department of
Finance. Procedures to accomplish this may include reviewing the letter from the California
Department of Finance approving the Recognized Enforceable Obligation Payment Schedules for
the six month period from January 1, 2012 through June 30, 2012 and for the six month period
July 1, 2012 through December 31, 2012.

ii. Compare the forecasted annual spending requirements to the legal document supporting each
enforceable obligation.

a. Obtain from the Successor Agency its assumptions relating to the forecasted annual
spending requirements and disclose in the report major assumptions associated with the
projections.

fik. For the forecasted annual revenues:

a. Obtain from the Successor Agency its assumptions for the forecasted annual revenues and
disclose in the report major assumptions assoctated with the projections.

c. If the Successor Agency believes that projected property tax revenues and other general purpose
revenues to be received by the Successor Agency are insufficient to pay bond debt service payments
(considering both the timing and amount of the refated cash flows), obtain from the Successor Agency
a schedule demonstrating this insufficiency and apply the following procedures to the information
reflected in that schedule.

. Compare the timing and amounts of bond debt service payments to the related bond debt service
schedules in the bond agreement.

ii. Obtain the assumptions for the forecasted property tax revenues and disclose major assumptions
associated with the projections.

jii. Obtain the assumptions for the forecasted other general purpose revenues and disclose major
assumptions associated with the projections.

d. if procedures A, B, or C were performed, calculate the amount of current unrestricted balances
necessary for retention in order to meet the enforceable obligations by performing the following
procedures.



ATTACHMENT A (Continued)

List of Procedures for Due Diligence Review for the Other Redevelopment Agency Funds {Continued})

i. Combine the amount of identified current dedicated or restricted balances and the amount of
forecasted annual revenues to arrive at the amount of total resources available to fund
enforceable obligations.

i, Reduce the amount of total resources avaitable by the amount forecasted for the annual spending
requirements. A negative resultindicates the amount of current unrestricted balances that needs
to be retained.

iii. Include the calculation in the AUP report.

9. If the Successor Agency believes that cash balances as of June 30, 2012 need to be retained to salisfy
obligations on the Recognized Obligation Payment Schedule (ROPS) for the period of July 1, 2012
through June 30, 2013, obtain a copy of the final ROPS for the period of July 1, 2012 through
December 31, 2012 and a copy of the final ROPS for the period January 1, 2013 through June 30, 2013.
For each obligation listed on the ROPS, the Successor Agency should add columns identifying (1) any
doliar amounts of existing cash that are needed to satisfy that obligation and (2) the Successor Agency's
explanation as to why the Successor Agency believes that such balances are needed to satisfy the
obligation. Include this schedule as an attachment to the AUP report.

10. Include {or present) a schedule detailing the computation of the Balance Available for Allocation to
Affected Taxing Entities. Amounts included in the calculation should agree to the results of the procedures
performed in each section above. The schedule should also include a deduction to recognize amounts
already paid to the County Auditor-Controller on July 12, 2012 as directed by the California Department of
Finance. The amount of this deduction presented should be agreed to evidence of payment. The attached
example summary schedule may be considered for this purpose. Separate schedules should be
completed for the Low and Moderate Income Housing Fund and for all other funds combined (excluding
the Low and Moderate Income Housing Fund).

11. Obtain a representation letter from Successor Agency management acknowledging their responsibility for
the data provided to the practitioner and the data presented in the report or in any attachments to the
report. Included in the representations should be an acknowledgment that management is not aware of
any transfers (as defined by Section 34179.5) from either the former redevelopment agency or the
Successor Agency to other parties for the period from January 1, 2011 through June 30, 2012 that have
not been properly identified in the AUP report and its related exhibits. Management’s refusal to sign the
representation letter should be noted in the AUP report as required by attestalion standards.




Procedure 1
List of Assets Transferred from the Former Redevelopment Agency to the Successor Agency

Other Redevelopment Agency Funds
As of February 1, 2012

ATTACHMENT B1

Asset
Cash and Investments
Cash with Fiscal Agent
Account Receivables
Land Heid for Resale

Balance at 2/1/2012

3 807,749
5,830,405

6,845

5,760,000

Total Assets transferred; § 12,404,999




Procedure 2 ATTACHMENT B2
Listing of Transfers (Excluding Payments for Goods and Services) to the City

Other Redevelopment Agency Funds

For the Period from January 1, 2011 through June 30, 2012

Enforceable

Obligation (EQ)/ Legal
Other Legal Documentation
Describe Purpose of Transfer Requirement (LR) Amount Obtained? (Y/N)
From former Redevelopment Agency to City for January 1. 2011 through January 31, 2012
2010 Tax-exempt bond proceeds LR $ 11,400,000 N a
Sub-total: 11,400,000

From Successor Agency to City for February 1, 2012 through June 30, 2012

No transfers were made to the City during this time period or they were diminimus.

Total Transfers to City for 1/1/2011 through 6/30/2012: $ 11,400,000

a) The State Controller's RDA Asset Transfer Review identified these as unallowable assets . See Attachment C.




Procedure 3 ATTACHMENT B3
Listing of Transfers (Excluding Payments for Goods and Services) to Other Public Agencies or Private Parties

Other Redevelopment Agency Funds

For the Period from January 1, 2011 through June 30, 2012

Enforceable

Obligation (EOY/ Legal
Other Legal Documentation
Describe Purpose of Transfer Reguirement (LR} Amount Obtained? (Y/N)

From former Redevelopment Agency to other public agencies or private parties for January 1, 2011 through January 31. 2012

2003 Tax Allocation Bond, Series A - Interest Payment to Trusiee EOQ $ 551,164 Y

2003 Tax Allocation Bond, Series A - Principal Payrment to Trustee EQ 450,000 Y

2010 Tax Allocation Bond - Interest Payment to Trustee EO 563,939 Y

2003 Tax Allocation Bond, Series A - Interest Payment to Trustee EQ 541,602 Y

2010 Tax Allocation Bond - Interest Payment to Trustee EO 525,853 Y
Sub-total: 2,632,658

From Successor Aaency to other public agencies or private parties for February 1, 2012 through June 30, 2012

2003 Tax Allocation Bond, Series A - Principal Payment to Trustee EQ 470,000 Y

2003 Tax Allocation Bond, Series A - interest Payment to Trustee EQ 541,602 Y

2010 Tax Allocation Bond - Interest Payment to Trustee EO 525,953 Y
Sub-total: 1,537,555

Total Transfers to other public agencies or private parties for 1/1/2011 through 6/30/2012: _3$ 4,170,213
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Procedure 4 ATTACHMENT B4
Summary of the Financial Transactions of Redevelopment Agency and Successor Agency
All Funds
Per schedule attached to List of Procedures for Due Diligence Review
Redevelopment Redevelopment Redevelopment Successor
Agency Agency Agency Agency
12 Months Ended 12 Months Ended 7 Months Ended 5 Months Ended
6/30/2010 6/30/2011 1/31/2012 6/30/2012
Assets (modified accrual basis)
Cash and Investments $ 11,531,550 % 2,602,220 $ 1,679,912 $ 1,824,975
Cash and Investments with Trusfee 1,555,617 6,355,946 5,830,406 5,304,483
Tax Increment Receivable 138,563 107,314 -
Accounts Receivable 4,227 3,095 6,845 4,345
Loans Receivable 3,261,825 3,353,203 3,420,829
Land Held for Resale 11,818,972 5,760,000 5,760,000 17,048,282
Other Assets 2,945 - -
Total Assets $ 28,113,499 $ 18,271,787 $ 16,697,792 $ 24,182,085

Liabilities {(modified accrual basis)
Accounts Payable

Due fo City

Deferred revenue

Total Liabilities
Equity
Total Liabilities + Equity
Total Revenues:
Total Expenditures:
Total Transfers:
Net change in equity

Beginning Equity:
Ending Equity:

Other Information (show year end balances for all four periods presented):

Capital assets as of end of year
Long-term debt as of end of year

$ 1,226,508 $ 1,963,656 $ 1,368,685 $ 398,130
- 2,076,339 - 1,463,779

214,694 305,998 358,568 -
1,441,200 3,945,893 1,728,251 1,861,908
26,672,299 14,325,794 14,969,541 22,320,176

3 28,113,499

3 18,271,787

) 16,697,792

3 24,182,085

$ 7,728,033 § 28675159 S 7697932 § 10,408,309
(10,051,261) (41,021,664) (7,054,185) (10,179,904)
- - - 22,091,171
(2,323,228) (12,346 ,505) 643,747 22,320,176
28,995,527 26,672,299 14,325,794

3 26,672,289

$ 14,325,794

3 14,969,541

3 22,320,176

£ A

23,236,997

£ 0

44,401,405

© 7

44,309,530

£ A

43,788,100



Procedure 5 ATTACHMENT B5
Listing of All Assets

Other Redevelopment Agency Funds
As of June 30, 2012

Assets Amount
Cash
301-101.00-00 Equity in Pooled Cash 3 11,186
302-101.00-01 Equity in Pooled Cash 433,903
405-101.00-01 Equity in Pooled Cash {783,729)
406-101.00-01 Equity in Pooled Cash 7
408-101.00-01 Equity in Pooled Cash (8,575)
409-101.00-01 Equity in Pooled Cash (121,883)
301-103.10-01 Investments - T Bill/Note GASB 31 Adjustment (852)
302-103.10-01 Investments - T Bill/Note GASB 31 Adjustment (1,064)
405-103.10-01 Investments - T Bill/Note GASB 31 Adjustment {1,850)
408-103.10-01 Investments - T Bill/Note GASE 31 Adjustment 21)
409-103.10-01 Investments - T Bill/Note GASB 31 Adjustment (292)
TOTAL CASH: $ (473,180)
Cash with fiscal agent
= 301-106.03-00 Other Checking Account Reserve Account 1,555,575
301-106.04-00 Other Checking Account Reserve - 2010 Bonds 1,917,974
301-108.02-00 Cash with FA Wells FB Interest Account 1
301-108.03-00 Cash with FA Wells FB Principal Account 2
301-108.05-00 Cash with FA Wells FB Cap. Interest - 2010 Bonds 556,427
301-108.06-00 Cash with FA Wells FB Debt Service Fund 179
409-106.06-00 Other Checking Account Project Fund 1,274,325
TOTAL CASH WITH FISCAL AGENT: 5,304,483
Accounts Receivable
405-121.00-00 Account Receivables 4,345
TOTAL ACCOUNTS RECEIVABLE: 4,345
Land Held for Resale
405-171.00-00 Land Held for Resala - Palm Ave 7,957,699
408-171.00-00 Land Held for Resale - Palm Ave 3,330,682
408-171.00-01 Land Held for Resale - Seacoast Inn 3,000,000
408-171.00-00 Land Held for Resale - Seacoast Inn 2,760,000
TOTAL LAND HELD FOR RESALE: 17,048,281

TOTAL ASSETS AT 6/30/2012: _§ 21,883,929
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Procedure 6 ATTACHMENT B&
Listing of Assets that are Restricted
Other Redevelopment Agency Funds
As of June 30, 2012
Legal

Documentation
Item # Description Referenced Amount

Purpose

Documentation
Obfained? (Y/N)

1 Cash with fiscal Agent
a) 301-106.03-00 Reserve Account for 2003 TARB Series A Trustee Statement § 1,555,575

b) 301-106.04-00 Reserve for 2010 TAB Trustee Statement 1,917,974
e) 301-108.05-00 Capital Interest for 2010 TAB Trustee Statement 556,427
g) 409-106.06-00 Project Fund for 2010 TAB Trustee Statement 1,274,325

2 Unspent bond proceeds

a) 2010 TAB unspent bond proceeds Client'’s Reconciliation 11,400,000

TOTAL: _$ 16,704,301

Footnote:

a

Held in trust by fiduciary per bond restrictions
Held in trust by fiduciary per bond restrictions
Held in trust by fiduciary per bond restrictions
Held in trust by fiduciary per bond restrictions

Various projects in the Project Area

<< <<

)
Tax exempt bonds are expected to be expended within 3 years of issuance. Proceeds were moved to the Capital Projects Fund to meet the bond certificate schedute.

Specific projects were named in the bond documents to assure investors that these projects would turnaround the falling assessed value in the 3 previous years.
Imperial Beach staff placed the bond proceed projects on the amended EOPS and the first ROPS for approval by the Successor Agency, Oversight Board, County
Auditor, State Controller, and the State Department of Finance. The bond documents were sent {o the State Department of Finance for its review and approval in
March 2012. The State Department of Finance {DOF) did not object to any of the obligations listed on the first ROPS (or second ROPS) as specifically acknowledged
in the DOF’s letfter dated May 29, 2012 to the SA and the DOF, under cath, declared that all ROPS items in connection with both ROPS 1 and ROPS 2 were approved
for Imperial Beach. The projects for which the bond proceeds are spent are listed in the documents relating to the bond issuance as projects funded by the bond
proceeds and as approved on the first ROPS, and such documents constitute enforceable obligations of the former RDA and now Successor Agency. In addition, the
approval of DOF confirms the expenditure of the bond proceeds as enforceable obligations included on ROPS 1.
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Procedure 7

Listing of Assets That Are Not Liquid or Otherwise Available for Distribution

Other Redevelopment Agency Funds
As of June 30, 2012

ATTACHMENT B7

Variance Noted?

Iltem # Description Reference Amount Value Method {Y/N)
1 Land Held for Resale
a) 741-849 Palm Avenue Final Settlement Statement $ 9,679,454 Cost N
Commercial Property Purchase Agreement &
b) 735 Palm Avenue Escrow Closing Statement 1,608,827 Cost N
c) Seacoastinn Seacoast Inn DDA 5,760,000 Cost N

TOTAL RESTRICTIONS OF NON-CASH ITEMS

$ 17,048,281
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Procedure 8a

Listing of Assets (resources) that are dedicated or restricted for the funding of enforceable obligations
Other Redevelopment Agency Funds

As of June 30, 2012

ATTACHMENT Bga

THERE ARE NO REMAINING ASSET BALANCES TO BE ANALYZED UNDER PROCEDURE 8
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Procedure 8b

Listing of Assets {resources) that need to be retained due to insufficient funding for the funding of enforceable obligations
Other Redevelopment Agency Funds

As of June 30, 2012

ATTACHMENT B8b

THERE ARE NO REMAINING ASSET BALANCES TO BE ANALYZED UNDER PROCEDURE 8
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Procedure 8¢

Listing of Assets (resources) that need to be retained due to projected insufficient property tax revenues for bond debt payments
Other Redevelopment Agency Funds

As of June 30, 2012

ATTACHMENT B8c

THERE ARE NO REMAINING ASSET BALANGCES TO BE ANALYZED UNDER PROCEDURE 8
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Procedure 9
Listing of Assets (resources) that need to be retained due to projected insufficient property tax revenues for future ROPS

Other Redevelopment Agency Funds
As of June 30, 2012

ATTACHMENT BY

THERE ARE NO REMAINING ASSET BALANCES TO BE ANALYZED UNDER PROCEDURE 9



8l

Procedure 10

Summary of Other Redevelopment Agency Funds Available for Allocation to Affected Taxing Entities

ATTACHMENT B10

Total amount of assets held by the successor agency as of June 30, 2012 (procedure 5)
Add the amount of any assets transferred to the city or other parties for which an enforceable

obligation with a third party requiring such transfer and obligating the use
of the transferred assets did not exist (procedures 2 and 3)

Less assets legally restricted for uses specified by debt
covenants, grant restrictions, or restrictions imposed by other

governments (procedure 6)

Less assets that are not cash or cash equivalents {e.g., physical assets) - (procedure 7)

Less balances that are legally restricted for the funding of an enforceable
obligation (net of projected annual revenues available o fund those obligations) - (procedure 8}

Less balances needed to satisfy ROPS for the 2012-13 fiscal year (procedure 9)

Less the amount of payments made on July 12, 2012 to the County Auditor-Controller as
directed by the California Department of Finance

Amount to be remitted to county for disbursement to taxing entities

a) Amount to be remitted to County for disbursement to taxing entities is zero.

$ 21,883,929

To City 11,400,000
To other parties -

(16,704,201)

(17,048,281)

(372,115}

$ (840,768) a







10.

f. In accordance with 34179.5(c}{5}{B), an itemized statement listing any amounts that are legaily
restricted as fo purpose and cannot be provided to taxing entities. This could include the
proceeds of any bonds, grant funds, or funds provided by other governmental entities that place
conditions on their use.

g. in accordance with 34179.5(c)(5)}{C), an itemized statement of the values of any assets that are
not cash or cash equivalents. This may include physical assets, land, records, and equipment.
For the purpose of this accounting, physical assets may be valued at purchase cost or at any
recently estimated market value.

h. In accordance with 34179.5(c){(5){D), an #emized listing of any current balances that are legally or
contractually dedicated or restricted for the funding of an enforceable obligation that identifies the
nature of the dedication or restriction and the specific enforceable obligation. In addition, we have
provided a listing of all approved enforceable obligations that includes a projection of annual
spending requirements to satisfy each obligation and a projection of annual revenues available to
fund those requirements.

i. In accordance with 34179.5(c}(5}(E), an itemized list and analysis of any amounts of current
balances that are needed to satisfy obligations that will be placed on the Recognized Obligation
Payment Schedules for the current fiscal year.

There are no material fransactions that have not been properly recorded in the accounting records
underlying this Due Ditigence Review.

Management is not aware of any transfers {as defined by Section 34179.5) from either the former
Redevelopment Agency or the Successor Agency to the City, other agencies or private parties for the

period January 1, 2011 through June 30, 2012 that have not been identified in this report and related
exhibits.

We acknowledge our responsibility for the design and implementation of programs and controls to
prevent and detect fraud.

We have no knowledge of any fraud or suspected fraud affecting this Due Diligence Review involving:
a. Management,

b. Employees who have significant roles in internal control, or

c. Others where the fraud could have a material effect on this Due Diligence Review.

We have no knowledge of any allegations of fraud or suspected fraud affecting the entity received in
communications from employees, former employees, analysts, regulators, or others.

When applicable, we have taken timely and appropriate steps to remedy fraud, illegal acts, violations
of provisions of contracts or grant agreements, or abuse that you have reported to us.

We have identified fo you any previous audits, attestation engagements, performance audits, state
controller reports or other studies related to the objectives of this Due Diligence Review and whether
related recommendations have been implemented.

The Successor Agency of the former Imperial Beach Redevelopment Agency has no plans or
intentions that may materially affect the carrying value or classification of assets, liabilities, or fund
equity.

We are responsible for compliance with the laws, regulations, provisions of contracts and grant

agreementis applicabie to us, and all provisions related to the dissolution of the Redevelopment
Agency in accordance with AB 1X 26 and AB 1484,
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. : ATTACHMENT C
AGENCY: IMPERIAL BEACH _ W/P NO.

RDA ASSET TRANSFER REVIEW PREPARED BY:
EXIT CONFERENCE DATE:
JANUARY 1, 2011 THROUGH JANUARY 31, 2012 '

S12-RDA-914

OBJECTIVE The objective of the review is to determine the community’s legislative body and
the dissolved redevelopment agency's compliance with Assemb!y Bill X1 26
regarding the disposition of the former redevelopment agencys assets.

Health and Safety Code section 34167.5 states, in part:

Commencing on the effective date of the act adding this part, the
Controller shall review the activities of redevelopment agencies in
the state to determine whether an asset transfer has occurred
after January 1, 2011, between the city or county, or city and
county that created a redevelopment agency or any other public
agency, and the redevelopment agency. If such an asset transfer
did occur during that period and the government agency that
received the assets is not contractually committed to a third party
for the expenditure or encumbrance of those assets, to the extent
not prohibited by state and federal faw, the Controller shall order
the available assets to be returned to the redevelopment agency
or, on or after October 1, 2011, to the successor agency, if a
successor agency is estab[tshed pursuant to Part 1.85
(commencing with Section 34170). Upon recelving such an order
from the Controller, an affected local agency shall, as soon as
practicable, réverse the transfer and return the applicable-assets
to the redevelopment agency or, on or after October 1, 2011, to
the successor agency, if a successor agency is established
pursuant to Part 1.85 (commencing with Section 34170).

SCOPE: The scope of the review generally covered the period January 1, 2011, thréugh
January 31, 2012. We reviewed plans, minutes, agreements, loans, and other
documents, etc. outside this time period, when necessary, to help us ascertain
the validity of any asset transfers.

FINDINGS:

¢ The Imperial Beach RDA transferred $22,688,281 in unallowable assets to the City of
imperial Beach.
The assets consisted of $11,288,281 in rea! property located at 9" and Palm and
$11,400,000 in tax-except bond proceeds.

(Criteria: AB 1484 Section: 34163 (f) ...an agency shall not have the authority to, and shall not,
do any of the following: ... Transfer, assign, vest, or delegate any of its assets, funds, rights,
powers, ownership interests, or obligations for any purpose to an entity, including, but not
limited to, the community, the legislative body, another member of a joint powers authority, a
trustee, a receiver, a partner entity, another agency, a nonprofit corporation, a contractual
counterparty, a public body, the state...)
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AGENGCY: IMPERIAL BEACH WIP NO.

"RDA ASSET TRANSFER REVIEW PREPARED BY:
EXIT CONFERENCE DATE:
JANUARY 1, 2011 THROUGH JANUARY 31, 2012
512-RDA-914

QUESTIONS/DISCUSSION (SEE ATTACHMENT A if applicable)

ACKNOWLEDGEMENT OF DISCUSSION

‘The above items were discussed and are understood. Signing does not indicate concurrence.

%Mﬂ /;u/;/ | /V/QB/?}/Q\

77T T AGENCY REPRESENTATIVE DATE
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RESOLUTION NO. OB-12-03

RESOLUTION ©OF THE OVERSIGHT BOARD OF THE IMPERIAL BEACH
REDEVELOPMENT AGENCY SUCCESSOR AGENCY APPROVING THE AMENDED
RECOGNIZED OBLIGATION PAYMENT SCHEDULE FOR THE PERIOD ENDING JUNE 30,
2012

WHEREAS, the Imperial Beach Redevelopment Agency (“Redevelopment Agency”) was
a redevelopment agency in the City of Imperial Beach (“City”), duly created pursuant to the
California Community Redevelopment Law (Part 1 {commencing with Section 33000) of Division
24 of the California Health and Safety Code) ("Redevelopment Law"); and

WHEREAS, the City Council has adopted redevelopment plans for Imperial Beach'’s
redevelopment project areas, and from time to time, the City Council has amended such
redevelopment plans; and

WHEREAS, the Redevelopment Agency was responsible for the administration of
redevelopment activities within the City; and

WHEREAS, AB x1 26 (“AB 26”) and AB x1 27 (“AB 27") were signed by the Governor of
California on June 28, 2011, making certain changes to the Redevelopment Law, including
adding Part 1.8 {commencing with Section 34161) and Part 1.85 (commencing with Section
34170) (*Part 1.85") to Division 24 of the California Health and Safety Code ("Health and Safety
Code"); and

WHEREAS, the California Redevelopment Association and League of California Cities
filed a lawsuit in the Supreme Court of California (California Redevelopment Association, et al.
v. Mafosantos, et al., Case No. $194861) alleging that AB 26 and AB 27 were unconstitutional;
and

WHEREAS, on December 29, 2011, the Supreme Court issued its opinion in the
Matosantos case largely upholding as constitutional AB 26, invalidating as unconstitutional AB
27, and holding that AB 26 may be severed from AB 27 and enforced independently; and

WHEREAS, the Supreme Court generally reformed and revised the effective dates and
deadlines for performance of obligations under Health and Safety Code Part 1.85 of AB 26
arising before May 1, 2012 to take effect four months later, while leaving the effective dates or
deadlines for performance of obligations under Health and Safety Code Part 1.8 of AB 26
unchanged; and

WHEREAS, as a result of the Supreme Court's decision, and on February 1, 2012, all
California redevelopment agencies were dissolved, successor agencies were established as
successor agencies to the former redevelopment agencies pursuant to Health and Safety Code
Section 34173, and successor agencles are tasked with paying, performing and enforcing the
enforceable obligations of the former redevelopment agencies and winding down the affairs of
the former redevelopment agencies; and

WHEREAS, the City Council of the City adopted Resolution No. 2012-7136 on January
5, 2012, pursuant to Part 1.85, electing for the City to serve as the successor agency to the
Redevelopment Agency upon the dissolution of the Redevelopment Agency under AB 26
{“Successor Agency"); and

WHEREAS, on February 15, 2012, the Board of Directors of the Successor Agency,
adopted Resolution No. SA-12-01 naming itself the "Imperial Beach Redevelopment Agency
Successor Agency,” the sole name by which it will exercise its powers and fulfill its duties
pursuant to Part 1.85 of AB 26, and establishing itself as a separate legal entity with rules and




Resolution No. OB-12-03
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regulations that wili apply to the governance and operations of the Successor Agency; and

WHEREAS, AB 26 requires that there shall be an oversight board (“Oversight Board")
established for each of the former California redevelopment agency's successor agencies to
supervise the activities of the Successor Agency and the wind down of the dissolved
Redevelopment Agency's affairs pursuant to AB 26; and

WHEREAS, on April 11, 2012, the first meeting of the Oversight Board of the imperial
Beach Redevelopment Agency Successor Agency took place and Oversight Board Members
were duly sworn into office.

WHEREAS, pursuant to Health and Safety Code Section 34177(1)(2){A) of AB 26, the
Successor Agency was required to prepare its draft Recognized Obligation Payment Schedule
(“ROPS") by March 1, 2012; and

WHEREAS, in accordance with Health and Safety Code Section 34177(/)(2)A) of AB 26,
the Successor Agency adopted the draft ROPS on February 15, 2012 by Resolution No. SA-12-
02, for the period of January 1, 2012 through June 30, 2012; and

WHEREAS, after the Successor Agency's adoption of the draft ROPS, the San Diego
County Auditor-Controller requested that the draft ROPS cover the period of October 1, 2011
through June 30, 2012; and

WHEREAS, to accommodate the request of the County Auditor-Controlier, the Executive
Director of the Successor Agency modified the draft ROPS, pursuant to administrative authority
provided to the Executive Director by the Successor Agency as set forth in Resolution No. SA-
12-02, and included the period of October 1, 2011 through December 31, 2011 to the draft
ROPS; and

WHEREAS, pursuant to Health and Safety Code Section 34177(1)(3) of AB 26, the first
ROPS shall be subimitted to the State of California Controller's Office and the State of California
Department of Finance by April 15, 2012 for the period of January 1, 2012 through June 30,
2012; and

WHEREAS, due to ambiguity in timing and apparent conflict in dates set forth in AB 26
for the certification of the ROPS by the County, the approval of the ROPS by the Oversight
Board, and the submission of the first ROPS to the State Controlier's Office and the Department
of Finance, staff of the Successor Agency has determined that the draft ROPS should be
amended as the first ROPS for submission to the State Controller's Office and the Department
of Finance by April 15, 2012 and revised to reflect the time period of January 1, 2012 through
June 30, 2012 as required by Health and Safety Code Seclion 34177(1)(3) of AB 26. In addition,
staff has determined that certain information relating fo the recognized obligations set forth in
the ROPS must be added to and clarified in the ROPS; and

WHEREAS, the amended ROPS for the period of January 31, 2012 through June 30,
2012 is attached to this Resolution as Exhibit “A” and is substantively the same as the
previously approved Successor Agency draft ROPS with the following exceptions: (1) the
exclusion of October 1, 2011 through December 31, 2011; (2) the Administrative Budget has
been updated; and (3) the funding source for item 51 on the RDA Projects page has been
corrected to read “Non Housing Funds”; and
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WHEREAS, after adoption by the Successor Agency, the amended ROPS shall
thereafter be reviewed and certified by the County, through the use of an external auditor, and
submilted to the Oversight Board for review and approval. A copy of the approved amended
ROPS shall be submitted to the County Auditor-Controller and both the State Controller's Office
and the Department of Finance and shall be posted on the Successor Agency's internet
website. The first ROPS shall be submitted to the State Controller’s Office and the Department
of Finance by April 15, 2012; and

WHEREAS, pursuant to Health and Safety Code Section 34177(1)(3) of AB 26, the
ROPS shall be forward looking to the next six (6) months and, according to Health and Safety
Code Section 34177(1)(1) of AB 26, for each recognized obligation, the ROPS shall identify one
or more of the following sources of payment: (i) Low and Moderate Income Housing Funds, (ii}
bond proceeds, (i) reserve balances, (iv) administrative cost allowance, and (v} the
Redevelopment Property Tax Trust Fund but only to the extent no other funding source is
available or when payment from property tax revenues is required by an enforceable obligation
or by the provisions of Part 1.85 of AB 26; and

WHEREAS, Health and Safety Code Section 34177(a}(1} of AB 26 requires the
Successor Agency to continue to make payments due for enforceable obligations and, from
February 1, 2012 until a ROPS becomes operative, only payments required pursuant to the
Enforceable Obligations Payment Schedule shall be imade; and

WHEREAS, it is the intent of AB 26 that the ROPS serve as the designated reporting
mechanism for disclosing the Successor Agency's bi-annual payment obligations by amount
and source and, subsequent to the audit and approval of the ROPS as specified in AB 26, the
County Auditor-Controller will be responsible for ensuring that the Successor Agency receives
revenues sufficient to meet the requirements of the ROPS during each hi-annual period; and

WHEREAS, notwithstanding the provisions of Health and Safety Code Section
34177(a)(1), agreements between the City and the Redevelopment Agency have been included
in the ROPS because, among other things, they have been validated by operation of law prior to
the Governor's signature of AB 26 on June 28, 2011, and

WHEREAS, the proposed amended ROPS attached to this Resolution as Exhibit “A” is
consistent with the requirements of the Health and Safety Code and other applicable law; and

WHEREAS, this Resolution has been reviewed with respect to applicability of the
California Environmental Quality Act ("CEQA"), the State CEQA Guidelines (California Code of
Regulations, Title 14, Sections 15000 et seq., hereafter the “Guidelines”), and the City's
environmental guidelines; and

WHEREAS, this Resolution is not a “project” for purposes of CEQA, as that term is
defined by Guidelines section 15378, because this Resolution is an organizational or
administrative activity that wili not result in a direct or indirect physical change in the
environment, per section 15378(b}(5) of the Guidelines; and

WHEREAS, all of the prerequisites with respect to the approval of this Resolution have
been met.

NOW, THEREFORE, BE IT RESOLVED by the Oversight Board of the Imperial Beach
Redevelopment Agency Successor Agency, as follows:




Section 1.

Section 2.

Section 3.

Section 4,

Section 5.

Section 6.
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The foregoing recitals are true and correct and are a substantive part of
this Resolution.

The adoption of this Resolution is not intended to and shall not constitute
a waiver by the Successor Agency of any rights the Successor Agency
may have to challenge the effectiveness and/or legality of all or any
portion of AB X1 26 through administrative or judicial proceedings.

The Successor Agency's amended ROPS, which is altached hereto as
Exhibit “A”, is approved and adopted.

The Executive Director, or designee, is hereby authorized and directed to
take such other actions and execute such other documents as are
necessary to effectuate the intent of this Resolution on behalf of the
Successor Agency.,

The Oversight Board determines that this Resolution is not a “project” for
purposes of CEQA, as that term is defined by Guidelines section 156378,
hecause this Resolution is an organizational or administrative activily that
will not result in a direct or indirect physical change in the environment,
per section 15378(b)(5) of the Guidelines.

This Resolution shall take effect upon the date of its adoption.

PASSED, APPROVED, AND ADOPTED by the Oversight Board of the Imperial Beach
Redevelopment Agency Successor Agency at its meeting held on the 11™ day of April 2012, by

the following vote:

AYES:

NOES:
ABSENT:

BOARD MEMBERS:  WINTER, SAADAT, HENTSCHKE,
GOODWIN-COLBERT, FOLTZ,
FERNANDEZ

BOARD MENMBERS: NONE

BOARD MEVMBERS: NONE

DISQUALIFIED: BOARD MENBERS:  WEST

ATTEST:

s/

/s/
MAYDA WINTER, CHAIRPERSON

JACQUELINE ™. HALD, MIMC

SECRETARY
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EXHIBIT "A”

IMPERIAL BEACH REDEVELOPMENT AGENCY SUCCESSOR AGENCY
AMENDED RECOGNIZED OBLIGATION PAYMENT SCHEDULE
January 1, 2012 through June 30, 2012
{“First ROPS™}

Approved on February 15, 2012
Amended on April 4, 2012

{See Attachment)



Hamae of Redevelopment Agensy Impedsl Soach Redevatopment Agency

Pags 1
Project Aroo(s) Al
RECOGNIZED OBLIGATION PAYMENT SCHEDULE January 1 -June 30, 2012 (First ROPS)
Paymerie by month 2012
Frofect Name 7 Debt Obligation Pzyes Deseripton Funding January February Marsh Ao Nay Jime Total
Debt Obligations

1 2003 Tax Allecqlion Bonds Serfed\els Farqo Bank Bord Debt Servize Non-Heusing & Lo Mod 5 45a2a%d 51,542,304
2 {2010 Tax Alloezlion Bonds SenndWellz Fargo Bank Fond Debt Servier Noa-Housing S 1051906 $1,054.908
3 iChvloan 4895 City of Impeial Beach Loan to Snance stan up cosls NonMHousing S 204 285 224,088
4 50
5 30
& 50
7 50
& 50
B 54
1¢ 50
11 sa
1= 50
12 2
1% &
15 53
16 30 ]
17 e
ia 30
19 50
20 30

Totsls - Debt Obllgations - This Page $ - - - - 15 231858 - IS 2318588

Totals - Housing Program Related - Page 2 $166583 51,135,883 FI32,500 432500 $152.500 53 446,724 $5,160,8950

Totale - RDA Qperating - Pago 3 578,570 5138708 $131,598 SI19.573 5128573 $131.819 $1,410,031

Totals - RDA Projects -« Pago & 83,744,540 $3,640.651 $1,118,571 S1.2687.929 $1,102,781 1242380 512,316,454

To{als - Pass Theough Obligations- Page $ 30 0 $0 50 S57E,514 $0 56,814

Tatal Enforceable Obligations 54670192 $4.819,152 $1.353.088 $1550202t  S4760256 1 84520925 SE2072,715

* Netwitistanding %o provisiors of Czliomia Heallh 2na Safely Coce seclion 24T77(3)(1), agreenents betvars the Cy and the Agency have been cluded I is payment schedole bocause, among other things,

they have been valdaled by operation of lary pdor 1o tha Goveeror's Sihatune of ABXT 28 on Juno 28, 2013,




Nome of Redevalopmen lmacrs! Beach Regeveiopreal Agency

Fagoz
Peojed Azeafs) A
RECOGNIZED OBLIGATION PAYMENT SCHEDULE January 1 - June 30, 2012 {First ROPS)
P by month 2012
Peelect Neme { DebiOb Payce Daseription Fundine Jan Faly Har Aor May un Total
Housing Programs
1_iHousing Manopament  1Sos Attached Met eosiz foc LowMed Hotsing D raoram [Loviied funds s 24544 | 3 OO R L £ o - |S 2484
2_Mousihn Agreement  {lmperia’ Seach {Sopport conts Lovitdnd fnds 3 50001 S wols iscels 15,600 | 8 Woon |8 75,000
2 |Hemtock Monitorng _ jrousing AutherviChy Finanes {Soirt Bev Comen, Sves Lean Lowidod fundz B zets )8 2611
: 4_[Calla Meritoring Heasing Authority/Chy Finatoe ‘1Sos:th Bzy Comm. Sves Loan Leweled funss 3 28111 8 2648
5_|Beachwind Karierdng _{Hocsing AuthordteCly Finance Sezchwond Loan Lowibod funds 5 261115 261t
£ _jHousine Reporting Housine AuthodtChy Finance ROA Shtatory C1 LowAlod tynds 3 L.ras | 8 5.765
{ 7 _|Clean & Green Monllodr Hoosing Autharity 10+ Contract Complianee Lowod funds s 1918 193
8 |Pafict Howslng Oblly,  {Houvsing Autherity ROA Stalalory Complicnee Fimvmod funds. 5 500018 5000
S |Ans Prososionslity Houaing Authesty ROA Sitfory Complance thownfed tands % 550018 £.000
| 10 [Amedican Legien Kene Bafime? Lowidod Housine Projecl Lowilod donds 5 0008 $ 16000
11 |Armerean Lodlen Kevser Marelon Aczoe Lowndod Houslng Profedd Howiiled fends s £0.003 s 1o00a
12 | Ameadean Toqgfon Hike Develapmest Lerwifod Fousk Projes) Low/hiod funds 5 sTirls 100,000 | 8 1200018 100000 15 10000015 2388571 S 3880230
U_:}_ Amedcan Leglen Sroject Mananearent Lowhiod Hotﬁ'_gg Prolect Lewniod fnds s 25015 RISl s 255 5 250045 25061 S 2508 75000
14 iHoushe Eemeal 2] Hewsing Eferent Lowihiod funds. 3 189012 spoels 500003 SO0 18 Specis smo2 (% 27253
|15 Clean & Groen* 6 2. CHARLES CONSTRUCTION Tex Exornpt Bond Indenturs Peotect Lowed Bond 5 -
16 1Cher & Giroen™ AFFOROAZLE RATNGUTIERS. Tax Exernpt Bood Indentr Faoec [Lewiod Botd b -
17 |Clean & Green™ A-FRANE SORSTRUCTION. ING. Tex Exoropt Boad Todentre Proect LowRAod Bord 5 .
18 [Clean & Grean™ ALTERNATIVE ERERGY TECHNOLOGIES T Exenpt Bond Indenons fesiect [Lewnded Bond s -
13 |Clean & Graea™t DARROWE CONSTRUCTION Tax Zorompt Bood Inddntum Rrofect Lowitied Bend 3 -
20 |Clean & Grern™ GALIEORNIA ALUMNIY = VINYL WINDEWS  [Tax Exempt Bood Indentsre Frgiect tewiviod Band s -~
|21 |Clesn & Green™ CHICAGD TITLE INSUR €0 Tax Sxemel Bond indenira Projest L enelbdod Send 3 =
|22 |Clan & Greens CODICOONSTRUCTIAON AD DEMGH, NG, T Exarmpst Bond Indentore Droieet Lewfidod Bong s -
23 |Cleon & Creen™ DELTA SOLAR ELECTRIC Tax Exampt Bond Indeatute Profact Lenwiidod Bend $ -
24 {{ean & Groon™ DON MOCRE CONSTRUCTION T Bxorrat Bons Indestur Profect Lowrkiod Boad 5 -
25 1Cen & Grean™ LGS FENCE COMPANY (Tex Pxomiat 2ond Indeatuns Project LewuMed Sond $ =
26 |Claan & Greon™ GREGORY HUGKES Tax Exeennt Band indontons Project Lenviiviod Bond 3 -
27 |Clean 8. Girgen™ HARLAN CONSTRUCTION Tz, Bl Bond tadedture Prafect Low/dod 2oad s -
28 Clean & Green HELFERS ELECTRIC COMPAINY, INC, T Exornol Bond indeatuce Priecl Low/bied Bond b2} -
20 |Cleag & Green™ KENNEY RODFING Ties Examol Sang Indenture Profect Lovrhlod Bond < -
30 _|{Ciean & Sroen™ MCHREATY CONSTRUCTION GORP, [Tex Exoenl Bond Indeasins Prolser L owiMad Bond 3 -
37 30080 & Breen™ MILHOLULAND ELECTRIC, NG T Exernpt Bood Indesiture Prolect Lowbiod Bond po) -
122 jCloon & Green™ ROCK AND ROSE LANDECAPE IToo: Examot Bond Indenture Froleet Lowfhied Bond s -
(33 [Clean & Groan™ ROTS ROCTER Toee Ssemgt Rond inddnture Profers Loaridod Bond 5 -
3 [Cleen & Green™ SAM 5 SONS PLUNMECRG T Exempt Bond Insonture Preisct Loveitdod Bond 3 -
25 {Clesn & Groea™t SIERRA UINOOW CONCEPTS, LTD [Tax Exempt Sond Indentire Srofect Lowitlog Bund S -
e Reosing SOLTH BAY COMMUNITY SVCS [Tax Exemat Bond Indenhre Froject Leraiins Bond $12.183 S 12183
27 1Ckean & Sreen™ ISTOR GENERAL QUL DERS, INC, T Bvernol Zond Ingenture Proleet Lawiind Bend g -
|38 [Cleao & Grean™. SUACCH [ Tax Exvernol Band Indostuse Project Lowr/iog Sond S -
38 {Cean & Grean™ LS, SANK CORPCRATE PAYMENT [ Taoe Exeenol Bond Indentuss Profect Low/Nod Sond 3 -
46 Slsan & Sreen™ WEST COAST APPLILNCE SERVICES, INC.  {Tax Exernsl Sond indentws Profect LenwiMod Bond 3 -
41 |Clean & Groen™ WESTERN WINDOW REPLACEMENT. [ Tox. Eweomeol Bone Irdortusm Projact Low/Mod Bond $21.286 F -]
42 1Clean & Green™ A Thasfes Deton Tex Exemot Bond Indariuto Project Levahod Bond 52420 3 2400
43 iClean & Greon™ Hevars Elacidc Tt Excemat Bond ingenturm Project Lownioed Band $i3.140 3 13340
|44 «Clean & Green Verious Contractors Tax Bampt Bond indentum Pralect Lewntdod Bong £380,000 S 330,000
145 jHousing Pesfeet Sabiat P Tac Exemzt Bond Tndentur Prrofect Lowtided Bond 600,000 S 00000
48 {Rousing Prefect Projec) Manapement for Habitat Tooe Exainpt Band tacontsrs Prolect Lowniod Bond $85.000 5 85000
47 5 -
s -
Tots - Tus Page i sieegte | Sraseres]  Swes |  sicescol  S132500] S344e724 ] $8150850 |

= Motwitheianding the provistons of Camibmla Bealth ans Sty Coda section 3 TIT{HK1D, apmements batween the City and e Agency Hive been ncuced T 4his payment seheduls boczuss, ameng allier tNogs,
ey havo boen valldated by operabon of v paor 10 s Governor's shgnatore of ABxd 26 o June 28, 2014,
~ Pusirant it contrast with homedwmer oarficipent
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They have been valdated by operedlon of Jaw pror to e Sovernor's sigoature ¢f ABXS 26 onJune 28, 2011.

~ Months Ocicbey through December were added adminisialively pursuant fo Reso SA 1202 . The Sucesser Agency Board ralifcation is scheduled far March 7, 2012.
* Pumscant AL xt 26 34777 () (K) to be pald from propesty tox rovenurs doposhied & tha Redevclopmont Property Tax Tarst Fund,

Pagel
Project Azeals) All
RECOGNIZED OBLIGATION PAYMENT SCHEDULE January 4 - June 30, 2042 {First ROPS)
Payments by month 2042
i2r0lect Name 7 Dabt Obligafion Payce Dostriclion Funding Jontmery | Febevasy fiarch Apil May June Totat
RDA Operating ?
1 ADA Mansgement Various Adrln of RDA Nor-Hausia $100,000 : $100.000
2 Admin Cozle *+ Clty of foedat Baach Far AB 26 Non-Hoting s £3.273 63,2731 & £9372 | S 2T IS G273 S £9.272 S415.637
3 RDA Accrtted Llabhites Clty of Impegat Boach Vacallon/Siek LizbTity as of 1312052 NonHtizig 5203233 5203233
4 R0A Unfended PERS Lisbllity LRy of (moeral 2each Unfundod Pension Liabliv as of 132072 Noa-Houslng S219.590 5319.550
] RDA 30 Layolf Notee Cost ICHy of Impetial Baach Lavor Con'ract Reauiremant Noa-Houging $28.646 $28,645
= ROA Dutstanding WE LIty ICiy ef (mserlal Baaeh {Workerz Comoenzaton Unblty TRY2042 Non-Housig $2.928 2925
7 Crafiit Aba{ement Varions REA Staffry snd 2eoqmm Costs Nea-Housiie S25.000 525000
3 Cenlinving Disdlesurs Wells Fame IMandstone Annusl Bond Disclostte Nen-Housze $3,200 $3.200
k) Confrisrn Disclosure Bond ManagsmenVnes Mandatoty Anrual Bang Diselesurs Noo-Housing 54,060 54,000
10 {Confinuing Disclosura HDL Assesement [nformstion Neoa-Housig $ZL25 $2.025 S2025 56078
11 [Conlmeag O Lance Sofl And Fass Nog:Heusing | 510000 $10.000 520,000
K IBCC Moniloring City of Imnperizi Boach 18 Communty Chnle Lozn Moa-Housing 5 2511 52,811
13 _IR0A Stave Complionce City of Impodal Beach Compiianeo Hot-Houzian 5 2513 £2611
24 |City Service Aareement Citv of impedal Beach Cvarsiohl and relsled cosls Noa-tiousing S40.000 40,000 S$40.000 S40.000 340,000 $200.000
35 Hotel DDA Comolanct: Ciy of Impeial Beach DDA Compliance [aswas Reabtonsing 55.000 5000
1% |Cooital Trailer Renfa Barls Temp Trater for Project Managamanl Ron-tiousing £300 2300 S300 $300 S300 31,500
T teqnl MeDetaliCnnn Egimer Kon-Houstis 310000 510,000 $10,000 S10,000 $10,000 S10.000 $SOD00
it {elerim Audit Management City of Impasial Beach Adeitlona! Avdl Recuiremnent Kop-Houszing 310,600 $10.0G0
bt 30
20 S0
21 S0
22 50
22 5C
24 30
2 $0
26 3¢
x 50
28 i S0
) 1 sa
30 50
Totals - Thiz Page S758,570 $138.758 5131.558 S118.5703 $128.5/% 13181 51410037
"~ Notwithstanding the pravisions of Calforniz Beakn and Salely Code section 34177(a)(1). a0Mements betwean the Ciy @G o Agency have Beoh INGJLes 0 s paymenl sehedolebecause, among ¢ther hings,
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RECOGNIZED OBLIGATION PAYMENT SCHEDULE January 1 - June 30, 2012 {First ROPS)

Payments oy meath 2012
[Prelect 2oy f Debe Salizadon Payes D«.Mm Fundlng Joewsdiy Feduarn Yanch Azl My June 1 T4ta]
RDA Projects :
3 JCarmetetal Banlng ASCOM Fax Bxempr ond inceniute Profecy Ridndaueing Qg < A 1 SADIID
2 _|Commnriat Zealng P W o Eramys Bood Inganiors Profect  |andtaning Raats : dpents  soecnis sweesd s ] 2 15048 o3 AL
3 Jreakwev 75 lmprovaments SuDerny e Irdetlote Profoct | EanHacuiog eoo 25,000,000 |
4 |Hgtrexy TE Ienoservement Cudek (Ta s Tand legenbae Sl 12 Toeds Ry
5 | Mgk 75 impssemants Neayland Enqlrsesing Dxemipt Bone ioceatuon Prol 04 v fomrds, MO0l anot |z o AT T |
C gy 25 Improveeoly. Pigieet Dasion Cons ubtarit IeGrhikapn Profect L, Iy Reendn EA R stes 07
7 IBavehnon Diwmary Atasy Profect Mananemant e o 3 i Prratect 5 Tunate L3 aaels Aok 300318 Somts bl ot 218,000
T RAcray ACCOSS REF Conmpinai¥hor T Exrmpt Bond tndankits Wt randialsing Gandt z NS S0 26,004
% _ISond Repintehmact SANDAL T3z Exempt Bond Indmture Prols ehdgnian Gands £3 72et0T H SO0 |
30 lotoel Impesvoqents Bhoze B Ilastand e Sxompt Bond Indienkics Proled, = " BEALGH [ 84 904
1 iSted Impeovements Phae 3 15015 (T: {4 Profect B 55,000 ES T
12 (Smet improvomenit Phaze D Eagi Nowsssesr e Exeras Eo0d ngaiute Project [Montauyy Seos: z aak 005 20995 3 2% 418003
13_TStremt Impemrevrte Phaza 2 Pmiec Management ax e 25,000 35000 L5000 SE0C0 SE.000 25000 250,000 |
14 Istredt impiovements Phaze3 PAL Senronl Snaltecring { Tax Exemipt Bond Indanlue Pmjact [ Eorsdlouiing Bevrdy: 258430 258,450 SA58.60 pral] 5252450 32654501 $1.650760
15, |Streen RS L LS Toox Dyemnl Tond laganiune Prraees TRoreHincmtna Sonde k113
16 _1Sireet Imprevemonts Phase £8 i Geozol Ty Bt Bond ndnatues Poject | Xon-Hoenin B 30
17_IStrent Inprmmments fhasn 25 |Ezqle Newsnzosr Ty Ererenpl Boad Idstues Praleet |t plairtig Ylas it
<t Street s Phaze 4.5 |Profact Manigarment Tax fxempl Bond Indanina Profect g S 35000 55000 o000 $5.000 S5000 24,000 200,600
1l Phaswds  PSoyihiznd Paviny, inc, xx frempt Bond Indeatum Prolec briblon sy fiovus SETRSES TELLS BSTLEDS EBTL B LATAESE 1074 25 L0473
201150 frmer ADA Imp L abor ITax Sxempt fxond indontur Drstect 1M Housiag Brvie 32000 52,000 £2000 2000 2000 12,600 5=
21 [Skmiepork Fente lans Ty Exermpt Sond indenire Profeet a0+ Kol -3 2l 3|z et L £ | =00 20000
2 |SkmopancFoncs Haris Sletd Fopes g Exemnt Goad ndontute Prolnct on Fauting Beas 3 Ery Ak L3 S87T4Y
2 4 Skplepark Fence: Frofec Manzgement Yo, Exemnol Bond Iwdentom Brtect Edn 2 3 5 EL A A2 ] aeklis 2004 L0esk
Z¢_|meateparcfances A4S Danky Y2x Pl Tand Indwnhuce: Profect | BanHeuten Ten g 2 firered Z500,
25 T8 ewav Viisgs Profect Keptor Marston Az2eo Tt Eterist e Brolog ety Tiorte. S1B057 £10.000 SAHO5R )
26 _ 1 Cieswry Yillage Profeet Bﬂeﬁmﬁql&c T Eeamnt Bond Indntiute Srolees Ronbpucivy Tands. LT S1846708
2| Wkeeray Villan e Prolect Aitage, L Tix Cxtmpl Dond indoniors Srolest oty Parvdn, b it
R | Frame Vitage Projest Racon Epvimamantt [T Exempt Foad Indemom Orelnss | \onRoush fends 20E08 s
2% | Bikewey WTllone Prolect Robirt fizcyer T Seempt Bond ngenturs Prolect  jtiasdloutig Somdy 235 000 F5000
%) Atiage Prolest OaporVare Tax Exeran! Bood Indnstucs Prolect Pttt fiand 700 STt |
1| Blwey Ullacs P Drglact Manrqemart ogot | 1Toor T Tunad ingmrs fratac Noa-tistm Bords TR0 ITH000 10003 19005 10,000 310,000 9000 |
32 |Pagade Pocam et Corcdraclie | 1Tax Sxerl Rand Indnnurs Protac ot RNt 3200 S50
5% |Fogde Proqmam £ Tae Excemot Rond indantane Praleel ionHongtvy Bends +n
24 IPachde Bipars Sea Breesn Blactte Tax T ok rond indentate Project b i Devatt 0
S5 _|Faggds Pragsm Slartord Sien & Anving x Sxtempl Band tndontom Prefect prmbirrtireg Bonde. 0]
3 _|Pagade Pocmm 1 Fophe ‘0 ¥xcrmvipt Boad indoniens Profecl  {nondHousing fiands 20008 20000
A7 |Facads P [ La Poaln Tax Exempt Bond lidnnitare Profeet et i 450500 L0000
32 [Wetemne Pk Shyaasn US Bk T Breoinph Hond indenture Protect _ |isenHootivs Dande 50
I Walepenc Park Sighate DPlact Mansyamisnd Tt Bermpd thond Tndenteicn Pmtect o Housiny Rl 8
40 {Stenn Dol Inednoot Madogs T ExemiR fond fodeplute Proteet  INootuwsleg Rosce 95 000 250000 H000 £100.008 5241 000 FHCG.000
&1 Avn. Undnmon! AL Ofga Cofsh e, T Forempt Gond Indefioee Srotacl | ikeadsding fasry 0
Ay, Padme foend Ameroa bl £l [T Exempl Dond indeatst Project Htmddacding Bandy 0]
23 _fond Prolect Contageney Draloet M2/ Lacnay T Exempt oo JsoAlore Projecl Moot Bandy 06 20
4< [Catn Srect S ot e 1 €088 T3 fx Incunleare 3 2l Boadt sS4t T2 C0G, Stz
A% |Da%e Stoet MreTaned Erginoedan ool improunment Corfmed 1ot )
2 laha Pl OO Bond Profeets  {Kans BulimeskicOoudsf pocielr 215000 312 S1000t £10.000 74 doe |
A7 10 2, Paimd Other Fend Drstette | 1OpparVans 317400 ST Scn
48 _ith & Paimd Other Slond Protarts | Kevzee farton Aaxoo, i 30,000 59806 SIS
48 _ [3th & Polmd ther Bond Proleets | Uban Sytems Tax Pxemyr Basd naratars Sind ing Bondt 10400 Stoocd pae g £24933
53 mhAP by Retotation | Sathbery Dt Bth seg Patm oot Ron-Houving Fuds 3160000 SAED 008
51 _I0th & Zaim Coodw? Refocaion  rGeadwll it e 1 Pt Srtesy xine-Hoytng Funds, 320000 000 |
ST Teh & Paim Moran Retoceton Maoun Food B i Palm Poleet [Mon-tHoudnd Furde 20
23 loh Z Pom Kagang Endlnrads 2 3nd Faim Projea [HatHontits Funds, 3
5L Heh & Palm Cruinner S and Patm Prajact Lt lun i Eunde 28
55 |%h X paim rnles tandcapng 9 amd Pom Arofect Koo huring Eucds. 50
&5 oth & Palry Broloct ManagemontTeqal A and Pairn Mutjeel Mo ebaameing Bossts S10E0 kAL £15.000 215004 S15080 150205
57 lens Palm Vathouz 22 ang Patm Prolect ]uﬁﬁ: 50 ]
58 Ecodkewny K Chepomtion Bt st Hondduing Raeds, ] 4358 £330
[T (= 1Ay o3 v aASATE Idontimting ool 1,009 FLLOP 21500 53000 31,000 1,000 6,000
to_| i 50
[motate - Trgs puen ] | sareessn] smemest] svsresny ! cumopams | staeyerl sizecer! stastees
1~ NatwithzLindivg (e provitiore of Califernia Health 30¢. Safely Cads sclon MITT(O), Igmements between Tia CZy et Mo Lgcocy hav'e bech indofed 10 TS fayThent SCaCUa BACTULo, BTN ST Bing2,
theyy have betn vaRdItd Ty opbmten of Iow pat I iha Govemas slpnctur of ABKT 25 oc Juna 28, 2011
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Preiect Area(s) A
RECOGNIZED OBLIGATION PAYMENT SCHEDULE January 1 - June 30, 2012 (First ROPS)
Payments by moath
Prolect Name / Dot Oblipalon  Payee Doseription Funging J20 Feb Mar Azr Mey Jun Jotal
Pass-~-Thru Payments
DiSeclon 33676 Paymenls County Geners] Pass Thoy Paymenls Amended Acea Nea-Heuslng $0
2)|Secton 33675 Pavments County Libary Pass Thiu Payments Amended Afea Non-Heuslng $0
J)|Section IN6VE Payments &en Elem South 8av Unlon Pass Thas Payments Amended Area Non-Heuting 59
4 1Seefon 33675 Payments High Sweetwaler Unien Pass Tha Payments Amended Area Non-Housing 50
5){Seeton 33576 Paymenls Seuthwastern Commurily College  {Pass Thry Payments Amended Area Non-Heusing fan)
€){Seetan 33675 Paymenis County Oifice of Education Pass Thay Paynents Amtended Area Mon-Meusing 50
THSeckon $3575 Pavreenls Irngarial Beach City Gen Fund Pass Thas Payments Amented Ama Non-Houslng $¢
S Secton 33678 Payisents City of San Diggo Pzss That Pavments Amended Area Non-Housing 50,
SiSeetion 33876 Payments CWWA, City of San Diego Pass Thru Payments Amended Area Non-Howsing 20
10 Seetfion 33875 Paymenis ISan Dieso City Zoclogical Exdibitg [z Pass Thiy Pavimenis Amendad Avea Non-Heosing 30
1 Section 33576 Paymenis MWD D/S Remefndor of SDOWA  {Pass Thiy Paymonls Amended Area Non-Hoosing S0
12 Seclivn 33676 Paymends County General Pass They Pavments CrigiestAsca T1 iNen-Housing 50
13){Sedlien 23676 Paymadis County Library Pass Thiy Payments Crign Area T1 Non-Housing 56
1)1 Seclion J367S Paymenis Gen Elem South Bay Unfon Past Thau Pavrents Criginal Area T1 Non-Hersing S84
151 Secticn 33676 Payments High Sweetwater Urfien Pass Thiy Payrents CriginalAfea Tt {Non-Heosing 501
_15)Sectlon 33676 Paymsnds Setthwestern Communiy College | Pase Thrr Payments Cricinal Area 1 INonHeushg e
ThiSection 35676 Paymenls County Office of Educsiion Pagts Theu Payments Qtidinal Area 71 INsn-Heusing 30
19 Seclion 39678 Pavmenis imperial Seach Ciyv Past Thiu Pavmants Crigioa) Area T1 Non-Heosing 39
129)iSection 33676 Pavments County Genecs! Pass Thruy Pavmente Origingl Area Non-Housing 59
26y Section 33676 Paymenls County Dbrary Pass Ths Pavments Onidioal Area Man-Housiag $0
21 Section 33676 Paymenis Gen Elemn Sowth Bay Udion Pass Theu Pavments Crinical Atea Nor-Hoysing 1)
22 Section 33676 Payments High Sweehwaler Union Pass Thas Payments CrigiaolAvea Maon-Heusing S0
23 Section 53676 Payments Souvthwestere Community College  |Pa5s Thr: Payments Originat Ares Non-Housing S0
20 Seclion 3I6TE Payments County Office of Educalion Pags Thry Pavments Cripinal fren Nop-Housing $0
25| Section 336TH Paymenis Final - see gbove Pass Thru Paymenis Odgirmal Afea Nen-Heusing $575,814 $578.634
Totals « Clher Obligations 5 - 15 - s - {3 ~ % s57188141s 3 £76.854

* Newlthsianding $ie provisions of Califomia Heallh and Safely Cotie Seefion 34177{3){1), soreements bedween fe Cily and the Agency have been indudad in this payment schedule because, amang cther things,
they have Seen valida‘ed by aparafion of faw prior to De Govermor's slgnature of ASxt 26 on June 28, 2071




RESOLUTION NO. OB-12-04

RESOLUTION OF THE OVERSIGHT BOARD OF THE IMPERIAL BEACH
REDEVELOPMENT AGENCY SUCCESSOR AGENCY APPROVING THE SECOND
RECOGNIZED OBLIGATION PAYMENT SCHEDULE FOR THE PERIOD OF JULY 1, 2012
ENDING DECEMBER 31, 2012

WHEREAS, the Imperial Beach Redevelopment Agency (“Redevelopment Agency’) was
a redevelopment agency in the City of Imperial Beach (‘City”), duly created pursuant to the
California Community Redevelopment Law (Part 1 (commencing with Section 33000) of Division
24 of the California Health and Safety Code) ("Redevelopment Law”); and

WHEREAS, the City Council has adopted redevelopment plans for Imperial Beach's
redevelopment project areas, and from time to time, the City Council has amended such
redevelopment plans; and

WHEREAS, the Redevelopment Agency was responsible for the administration of
redevelopment activities within the City; and

WHEREAS, AB x1 268 ("AB 26") and AB x1 27 (“AB 27”) were signed by the Governor of
California on June 28, 2011, making certain changes to the Redevelopment Law, including
adding Part 1.8 (commencing with Section 34161) and Part 1.85 (commencing with Section
34170) (*Part 1.85") to Division 24 of the California Health and Safety Code ("Health and Safety
Code™); and

WHEREAS, the California Redevelopment Association and League of California Cities
filed a lawsuit in the Supreme Court of California (California Redevelopment Assaciation, et al.
v, Matosantos, et al., Case No. S194861) alleging that AB 26 and AB 27 were unconstitutional;
and

WHEREAS, on December 29, 2011, the Supreme Court issued its opinion in the
Matosantos case largely upholding as constitutional AB 26, invalidating as unconstitutional AB
27, and holding that AB 26 may be severed from AB 27 and enforced independently; and

WHEREAS, the Supreme Court generally reformed and revised the effective dates and
deadiines for performance of obligations under Health and Safety Code Part 1.85 of AB 26
arising before May 1, 2012 to take effect four months later, while leaving the effective dates or
deadlines for performance of obligations under Health and Safety Code Part 1.8 of AB 26
unchanged; and

WHEREAS, as a result of the Supreme Court's decision, and on February 1, 2012, all
California redevelopment agencies were dissolved, successor agencies were established as
successor agencies to the former redevelopment agencies pursuant to Health and Safety Code
Section 34173, and successor agencies are tasked with paying, performing and enforcing the
enforceable obligations of the former redevelopment agencies and winding down the affairs of
the former redevelopment agencies; and

WHEREAS, the City Council of the City adopted Resolution No. 2012-7136 on January
5, 2012, pursuant to Part 1.85, electing for the Cily to serve as the successor agency to the
Redevelopment Agency upon the dissolution of the Redevelopment Agency under AB 26
(“Successor Agency); and

WHEREAS, on February 15, 2012, the Board of Directors of the Successor Agency,
adopted Resolution No. SA-12-01 naming itself the “Imperial Beach Redevelopment Agency
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Successor Agency,” the sole name by which it will exercise its powers and fuifill its duties
pursuant to Part 1.85 of AB 26, and establishing itself as a separate legal entity with rules and
regulations that will apply to the governance and operations of the Successor Agency, and

WHEREAS, AB 26 requires that there shall be an oversight board (“Oversight Board")
established for each of the former California redevelopment agency's successor agencies to
supervise the activities of the Successor Agency and the wind down of the dissolved
Redevelopment Agency's affairs pursuant to AB 26; and

WHEREAS, on April 11, 2012, the first meeting of the Oversight Beard of the Imperial
Beach Redevelopment Agency Successor Agency took place and Oversight Board Members
were duly sworn into office.

WHEREAS, pursuant to Health and Safely Code Section 34177([)(2)(A) of AB 26, the
Successor Agency was reguired to prepare its draft Recognized Obligation Payment Schedule
("ROPS") by March 1, 2012; and

WHEREAS, in accordance with Health and Safety Code Section 34177(1)(2)A) of AB 26,
the Successor Agency adopted the draft ROPS on February 15, 2012 by Resolution No. SA-12-
02, for the period of January 1, 2012 through June 30, 2012; and

WHEREAS, after the Successor Agency’s adoption of the draft ROPS, the San Diego
Gounty Auditor-Controller requested that the draft ROPS cover the period of QOctober 1, 2011
through June 30, 2012; and

WHEREAS, to accommodate the request of the County Auditor-Controller, the Executive
Director of the Successor Agency modified the draft ROPS, pursuant to administrative authority
provided to the Executive Director by the Successor Agency as set forth in Resolution No. SA-
12-02, and included the period of October 1, 2011 through December 31, 2011 to the draft
ROPS; and

WHEREAS, pursuant to Health and Safety Code Section 34177(1)(3) of AB 26, the first
ROPS shall be submitted to the State of California Controller's Office and the State of California
Department of Finance by April 15, 2012 for the period of January 1, 2012 through June 30,
2012; and

WHEREAS, due to ambiguity in timing and apparent confiict in dates set forth in AB 26
for the certification of the ROPS by the County, the approval of the ROPS by the Oversight
Board, and the submission of the first ROPS to the State Controller’s Office and the Department
of Finance, staff of the Successor Agency determined that the draft ROPS should be amended
as the first ROPS for submission to the State Controller's Office and the Department of Finance
by April 15, 2012 and revised to reflect the time period of January 1, 2012 through June 30,
2012 as required by Health and Safety Code Section 34177(1)(3) of AB 26. In addition, staff
determined that certain information relating to the recognized obligations set forth In the ROPS
must be added to and clarified in the ROPS; and

WHEREAS, the amended ROPS for the period of January 31, 2012 through June 30,
2012 is substantively the same as the previously approved Successor Agency draft ROPS with
the following exceptions: (1) the exclusion of October 1, 2011 through December 31, 2011; (2)
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the Administrative Budget has been updated; and (3) the funding source for item 51 on the RDA
Projects page has been corrected to read “Non Housing Funds”; and

WHEREAS, the Successor Agency approved the amended ROPS on April 4, 2012 and
thereafter the amended ROPS shall be reviewed and certified by the County, through the use of
an external auditor, and submitted to the Oversight Board for review and approval. A copy of
the approved amended ROPS shall be submitted to the County Auditor-Controller and both the
State Controller's Office and the Department of Finance and shall be posted on the Successor
Agency's internet website, The first ROPS shall be submitted to the State Controller’s Office
and the Department of Finance by April 15, 2012; and

WHEREAS, pursuant to Health and Safety Code Section 34177(1)(3) of AB 26, the
ROPS shall be forward looking to the next six (8) months and, according to Health and Safety
Code Section 34177(1)(1) of AB 28, for each recognized obligation, the ROPS shall identify one
or more of the following sources of payment: (i) Low and Moderate Income Housing Funds, (ii)
bond proceeds, (iii) reserve balances, (iv) administrative cost allowance, and (v) the
Redevelopment Property Tax Trust Fund but only to the extent no other funding source is
available or when payment from property tax revenues is required by an enforceable obligation
or by the provisions of Part 1.85 of AB 26; and

WHEREAS, it is the intent of AB 26 that the ROPS serve as the designated reporting
mechanism for disclosing the Successor Agency's bi-annual payment obligations by amount
and source and, subsequent to the audit and approval of the ROPS as specified in AB 26, the
County Auditor-Controller will be responsible for ensuring that the Successor Agency receives
revenues sufficient to meet the requirements of the ROPS during each bi-annual period; and

WHEREAS, notwithstanding the provisions of Health and Safety Code Section
34177(a){1), agreements between the City and the Redevelopment Agency have been included
in the ROPS because, among other things, they have been validated by operation of law prior to
the Governor's signature of AB 26 on June 28, 2011; and

WHEREAS, the second ROPS covering the period of July 1, 2012 through December 3,
2012 is attached hereto as Exhibit “A”; and

WHEREAS, the proposed secondROPS attached to this Resolution as Exhibit “A" which
was approved by the Successor Agency on April 4, 2012 by Resolution SA-12-06 is consistent
with the requirements of the Health and Safety Code and other applicable law; and

WHEREAS, this Resolution has been reviewed with respect to applicability of the
California Environmental Quality Act (“CEQA™), the State CEQA Guidelines (California Code of
Regulations, Title 14, Sections 15000 et seq., herecafter the “Guidelines”), and the City's
environmental guidelines; and

WHEREAS, this Resolution is not a “project” for purposes of CEQA, as that term is
defined by Guidelines section 15378, because this Resolution is an organizational or
administrative activity that will not result in a direct or indirect physical change in the
environment, per section 15378(b)(5) of the Guidelines; and

WHEREAS, all of the prerequisites with respect to the approval of this Resolution have
heen met.
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EXHIBIT “A”
IMPERIAL BEACH REDEVELOPMENT AGENCY SUCCESSOR AGENCY
RECOGNIZED OBLIGATION PAYMENT SCHEDULE
July 1, 2012 through December 31, 2012
{“Second ROPS”)
Approved on April 4, 2012

(See Attachment)
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Page 1
Project Area(s) A
RECOGNIZED OBLIGATION PAYMENT SCHEDULE July 1 - December 31, 2012 (Second ROPS)
Poyments By month
|Prolect Name ! Debt Qbieation Payes Descoption Fonding Juyzatz | Awc 2012 Sepl2012 O 2012 Nov 2012 Dee2i2 o
Debt Obligations j
1 2003 Tax Allocation Bonds Serfad Wells Fargo Back Sond Laht Sorvite Mon-Housing & Law Mod s s $833 002
2 2010 Tax Allocalion Bonds Sericd Wells Farge Barnk Bond Dokt Service Noa-Hotsing 5 SZ5553 3525853
2 City Loar: 1965 Litv of imperisl Beach Lozn to finaaen startyp cocls Non-Hoesing S 224200 3224228
4 50
5 pts}
& S0
7 30
B %0
k) 4 ]
i 30
11 50
12 301
13 $0
34 30
15 30
18 $0
17 56
12 50
19 S0
o $0
Totals ~ Debt Obligations - This Pagoe 3 - 18 - - 15 - |5 128335113 - 1% 1,263,831
Totals - Housing Progra, Refated - Paas 2 315000 515,000 315000 S15,600 $15,000 35,000 $95,000
Totzls - RDA Cpuraling ~ Page 3 119,572 5128785 $ES5TI $119.573 SIS 126,74 $735.884
Tofals - RDA Prolocts - Page 4 50 S0 t) 30 b 53 £0
Totals - Pass Through Obligztlons- Page § 50 0 50 £0 30 30 ol
Total Enforceable Obllgailons 5954573 S142,788 SI35T3 T4 573 SLAT7 004 F135,784 $2,105,216
- Notwilhutending the proviskons of Califemls Haalth ard Sifaty Code seeton 34177{0)(1). 2g¢eements betivera Tie Sity and Ihe Agensy have bean licioded In (i pzyment schedr’a beczuse, amang alheritings,
thay Fva bean valdalad by operation of kaw prior 16 he Gavemer's cignalure of ABx{ 26 oo June 28, 2011,
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Project Areals} Al
RECOGNIZED OELIGATION PAYRENT SCHEDULE Jualy 4 - Dacember 31, 2012 {Second ROPS}
Paymeats by manth
Project Nama/ Dodt O Peyos Deseriptien Fanting Joly 2012 AuR 20012 Sept2042 Ocf 2012 Nov 2012 Dee 2012 Tela!
Hoysing Programs
1 _|Housiog Management [Se0 Attochad iMateests for owiMod Houslng ProgmmiLowoe funds $ - - - IS - {3 - 3 - 1% -
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RESOLUTION NO, OB-12-09

RESOLUTION OF THE OVERSIGHT BOARD OF THE IMPERIAL BEACH
REDEVELOPMENT AGENCY SUCCESSOR AGENCY APPROVING THE THIRD
RECOGNIZED OBLIGATION PAYMENT SCHEDULE FOR THE PERIOD OF JANUARY f1,
2013 THROUGH JUNE 30, 2013 AND APPROVING CERTAIN RELATED ACTIONS
PURSUANT TO PART 4.85 OF THE CALIFORNIA HEALTH AND SAFETY CODE

WHEREAS, the Imperial Beach Redevelopment Agency (“Redevelopment Agency”) was
a redeveiopment agency in the City of Imperial Beach (“City"), duly created pursuant to the
California Community Redevelopment Law (Part 1 (commencing with Section 33000) of Division
24 of the California Health and Safety Code) ("Redevelopment Law”); and

WHEREAS, the City Council has adopted redevelopment plans for Imperial Beach's
redevelopment project areas, and from time to time, the City Council has amended such
redevelopment plans; and

WHEREAS, the Redevelopment Agency was responsible for the administration of
redevelopment activities within the City; and

WHEREAS, Assembly Bill X1 26 (2011-2012 1 Ex. Sess.) ("AB 26") was signed by the
Governor of California on June 28, 2011, making certain changes to the Redevelopment Law
and the California Health and Safety Code (“Heaith and Safety Code™), including adding Part 1.8
(commencing with Section 34161) (‘Part 1.8") and Part 1.85 (commencing with Section 34170)
(“Part 1.85") to Division 24 of the Health and Safety Code; and

WHEREAS, pursuant to AB 26, as modified by the California Supreme Court on
December 29, 2011 by its decision in California Redevelopment Association v. Matosantos, all
California redevelopment agencies, including the Redevelopment Agency, were dissolved on
February 1, 2012, and successor agencies were designated and vested with the responsibility
of paying, performing and enforcing the enforceable obligations of the former redevelopment
agencies and winding down the business and fiscal affairs of the former redevelopment
agencies; and

WHEREAS, the City Council of the City adopted Resolution No. 2012-7136 on January
5, 2012, pursuant to Part 1.85 of AB 26, electing for the Cily to serve as the successor agency
to the Redevelopment Agency upon the dissolution of the Redevelopment Agency under AB 26
("Successor Agency");, and

WHEREAS, on February 15, 2012, the Board of Directors of the Successor Agency,
adopted Resolution No. SA-12-01 naming itself the “imperial Beach Redevelopment Agency
Successor Agency,” the sole name by which it will exercise its powers and fulfill its duties
pursuant to Part 1.85 of AB 26, and establishing itself as a separate legal entity with rules and
regulations that will apply to the governance and operations of the Successor Agency; and

WHEREAS, as part of the FY 2012-2013 State budget package, on June 27, 2012, the
Legislature passed and the Governor signed Assembly Bill No. 1484 (*AB 1484", Chapter 26,
Statutes 2012). Although the primary purpose of AB 1484 is to make technical and substantive
amendments to AB 26 based on issues that have arisen in the implementation of AB 26, AB
1484 imposes additional statutory provisions relating to the activities and obligations of
successor agencies and to the wind down process of former redevelopment agencies; and

WHEREAS, Health and Safety Code Section 34179 of AB 26 as amended by AB 1484
establishes a seven (7) member local entity with respect to each successor agency and such
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entity is titled the “oversight board.” The oversight board has been established for the
Successor Agency (hereinafter referred to as the “Oversight Board") and all seven (7) members
have been appointed to the Oversight Board pursuant to Health and Safety Code Section
34179. The duties and responsibilities of the Oversight Board are primarily set forth in Health
and Safety Code Sections 34179 through 34181 of AB 26 as amended by AB 1484; and

WHEREAS, pursuant to Health and Safety Code Section 34177 of AB 26, the Successor
Agency (i) prepared its draft Recognized Obligation Payment Schedule (‘ROPS") by March 1,
2012, (ii) adopted the draft ROPS on February 15, 2012 for the period ending June 30, 2012, as
modified administratively by the Executive Director, (jii) submitted the draft ROPS to the State of
California Controller's Office and the State of California Department of Finance (“Department of
Finance”) by April 15, 2012 for the period of January 1, 2012 through June 30, 2012, (iv)
amended the draft ROPS as the first ROPS for submission to the State Controller's Office and
the Department of Finance by April 15, 2012 and revised the ROPS to reflect the time period of
January 1, 2012 through June 30, 2012 (“First ROPS8"), and (v) adopted the second ROPS
covering the period from July 1, 2012 through December 31, 2012 (*Second ROPS"); and

WHEREAS, in accordance with Health and Safety Code Sections 34177())(2)(B) and
34180(g) of AB 28, on April 11, 2012, the Oversight Board approved the First ROPS pursuant to
Resolution No. OB-12-03 as proposed by the Successor Agency, and on April 11, 2012, the
Oversight Board approved the Second ROPS pursuant to Resolution 0B-12-04 as proposed by
the Successor Agency; and

WHEREAS, pursuant to Health and Safety Code Section 34177 of AB 26 as amended
by AB 1484, the Successor Agency adopted the third ROPS covering the period from January
1, 2013 through June 30, 2013 (“Third ROPS") on August 1, 2012 pursuant to Resolution No.
SA-12-13; and

WHEREAS, the Third ROPS is now being submitted to the Oversight Board for review
and approval in accordance with Health and Safety Code Sections 34177(I)(2)(B) and 34180(g)
of AB 26 as amended by AB 1484. In this regard, as required by Health and Safety Code
Section 34177(1)(2)(B), the Successor Agency has also submitted a copy of the Third ROPS to
the County Administrative Officer, the County Auditor-Controller, and the Department of Finance
at the same time that the Successor Agency has submitted the Third ROPS to the Oversight
Board for approval; and

WHEREAS, pursuant to Health and Safety Code Section 34177(m) of AB 26 as
amended by AB 1484, the Successor Agency Is required to submit the Third ROPS for the
period of January 1, 2013 through June 30, 2013, after its approval by the Oversight Board, to
the Department of Finance and the County Auditor-Controller no later than September 1, 2012;
and

WHEREAS, pursuant to Health and Safety Code Section 34177(1)(2)(C) of AB 26 as
amended by AB 1484, a copy of the Third ROPS as approved by the Oversight Board shall be
submitted to the County Auditor-Controller and both the State Controller's Office and the
Department of Finance and shall be posted on the Successor Agency's intemet website; and

WHEREAS, pursuant to Health and Safety Code Section 34177(m)(1) of AB 26 as
amended by AB 1484, the Successor Agency shall submit a copy of the Third ROPS to the
Department of Finance electronically and the Successor Agency shall have completed the Third
ROPS in the manner provided by the Department of Finance; and
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WHEREAS, pursuant to Health and Safety Code Section 34183(a)(2) of AB 26 as
amended by AB 1484, the County is required to make a payment of properly tax revenues (i.e.
former tax increment funds) to the Successor Agency by January 2, 2013 for payments to be
made toward recognized obligations listed on the Third ROPS for the period of January 1, 2013
through June 30, 2013; and

WHEREAS, pursuant to Health and Safety Code Section 34177(I)(3) of AB 26 as
amended by AB 1484, the ROPS shail be forward looking to the next six (6) months; and

WHEREAS, according to Health and Safety Code Section 34177(1)(1) of AB 26 as
amended by AB 1484, for each recognized obligation, the ROPS shall identify one or more of
the following sources of payment: (i) Low and Moderate Income Housing Funds, (i) bond
proceeds, (iii) reserve balances, (iv) administrative cost allowance, (v) the Redevelopment
Property Tax Trust Fund but only to the extent no other funding source is available or when
payment from property tax revenues is required by an enforceable obligation or by the
provisions of Part 1.85 of AB 26 as amended by AB 1484, and (vi) other revenue sources,
including rents, concessions, asset sale proceeds, interest earnings, and any other revenues
derived from the former Redevelopment Agency as approved by the Oversight Board in
accordance with Part 1.85 of AB 26 as amended by AB 1484, and

WHEREAS, it is the intent of AB 26 as amended by AB 1484 that the ROPS seive as
the designated reporting mechanism for disciosing the Successor Agency’s bi-annual payment
obligations by amount and source and that the County Auditor-Controller will be responsible for
ensuring that the Successor Agency receives revenues sufficient to meet the requirements of
the ROPS during each bi-annual period; and

WHEREAS, the Third ROPS covering the period of January 1, 2013 through June 30,
2013, as adopted by the Successor Agency is attached hereto as Exhibit "A”; and

WHEREAS, the Third ROPS is consistent with the requirements of the Health and
Safety Code and other applicable law; and

WHEREAS, the Third ROPS contains the schedules for payments on enforceable
obligations required for the applicable six-month period and sources of funds for repayment as
required pursuant to Health and Safety Code Section 34177(1); and

WHEREAS, the Third ROPS includes an obligation perlaining to the estimated cost to
the Successor Agency in the amount of $40,000 to retain a licensed accountant to perform
services relating to preparation of the due diligence review and related actions pursuant to
Health and Safety Code Section 34179.5; and

WHEREAS, among other obligations listed on the Third ROPS, the cost to the
Successor Agency in the estimated amount of $40,000 to retain a licensed accountant to
perform services pursuant to an agreement to be entered into by the Successor Agency and the
selected accountant relating to preparation of the due diligence review: and related actions
pursuant to Health and Safety Code Section 34179.5 is included on the Third ROPS. Upon the
Oversight Board’s approval and effectiveness of the Third ROPS, such item will constitute an
enforceable obligation of the Successor Agency pursuant to Health and Safety Code Sections
34171(d)(1)(C). 34171(d)(1)(F), and 34177.3(b), payable from the property tax revenues
available to be allocated to the Successor Agency by the County to pay enforceable obligations
pursuant to a valid ROPS; and

WHEREAS, among other obligations listed on the Third ROPS, the Successor Agency
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approved the Successor Agency to reenter into the former Redevelopment Agency
Reimbursement Agreement with the City of Imperial Beach, dated January 1, 2007, to
reimburse the City for administrative and operational costs incurred by the City on behalf of the
Successor Agency and the Successor Agency included the Reimbursement Agreement on the
Third ROPS pursuant to Health and Safety Code Sections 3417 1(d)(1)(F) and 34178(a). Upon
the Oversight Board's approval of this action of the Successor Agency pursuant to Health and
Safety Code Sections 34171(d){1)(F), 34178(a), and 34180(h) and upon the Oversight Board’s
approval and effectiveness of the Third ROPS, such Reimbursement Agreement will constitute
an enforceable obligation of the Successor Agency payable from the property tax revenues
available to be allocated to the Successor Agency by the County to pay enforceable obligations
pursuant to a valid ROPS; and

WHEREAS, among other obligations listed on the Third ROPS, the Successor Agency
included on the Third ROPS the use and commitment of available housing bond proceeds in the
total amount of $913,000 derived from a 2003 Bond issuance (“Excess Housing Bonds
Proceeds”) toward the Clean & Green Program in the approximate amount of $380,000 and
toward the Habitat for Humanity Project in the approximate amount of $533,000 as designated
in writing on July 24, 2012 by the City of Imperial Beach Housing Authority (*Housing
Authority”), serving as the successor housing entity to the Redevelopment Agency pursuant to
AB 26 as amended by AB 1484, to the Successor Agency pursuant to Health and Safety Code
Section 34176(g)(1); and

WHEREAS, pursuant to Health and Safety Code Section 34176(g)(1)(B) of AB 26 as
amended by AB 1484, review of the Housing Authority’s designations of the use and
commitment of the Excess Housing Bonds Proceeds by the Successor Agency, the Oversight
Board and the Depariment of Finance shall be limited to a determination that the Housing
Authority's designations of the use and commitment of such proceeds are consistent wilh the
Housing Bonds covenant obligations, including requirements relating to tax status, and that
there are sufficient Excess Housing Bonds Proceeds available for the designated purposes.
Upon the Oversight Board's determination pursuant to Section 34176(g)(1)(B) and the Oversight
Board's approval and effectiveness of the Third ROPS, the Housing Authority’s designations of
the use and commitment of the Excess Housing Bonds Proceeds toward the Clean & Green
Program in the approximate amount of $380,000 and toward the Habitat for Humanity Project in
the approximate amount of $533,000 will constitute an enforceable obligation of the Successor
Agency payable from the Excess Housing Bonds Proceeds; and

WHEREAS, among other obfigations listed on the Third ROPS, the Successor Agency
included on the Third ROPS certain loans/advances made from Low and Moderate Income
Housing Tax Increment Funds to pay enforceable obligations approved on the First ROPS and
the Second ROPS where the Successor Agency had no other funding sources available to pay
said enforceable obligations including, without limitation, payment of the May 2012 debt service
payments on Bond Issuances. Pursuant to Health and Safety Code Section 34171(d)(1)(G) in
pertinent part, amounts borrowed from, or payments owing to, the Low and Moderate Income
Housing Fund may constitute enforceable obligations, provided that the Oversight Board
approves the repayment schedule. Upon the Oversight Board's approval of the repayment
schedule of the loansfadvances made from Low and Moderate Income Housing Tax Increment
Funds pursuant to Health and Safety Code Sections 34171(d)(1)(G) and 34180(a) and the
Oversight Board's approval and effectiveness of the Third ROPS, the Successor Agency’s
loansfadvances made from Low and Moderate income Housing Tax fncrement Funds will
constitute enforceable obligations of the Successor Agency payable from the property tax
revenues available to be allocated to the Successor Agency by the County to pay enforceable
obligations pursuant to a valid ROPS; and
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WHEREAS, pursuant to Health and Safety Code Section 34177(m), the Third ROPS as
approved by the Oversight Board shall be submitted to the Department of Finance and the
County Auditor-Controller by September 1, 2012 and subsequent six-month period ROPS as
approved by the Oversight Board shall be submitted to the Department of Finance and County
Auditor-Controller no fewer than ninety (90) days before the date of property tax distribution.
Section 34177{m) further provides that the Department of Finance shall make its determination
of the enforceable obligations and the amounts and funding sources of enforceable obligations
no later than forty-five (45) days after the ROPS is submitted and that the Successor Agency
may, within five (5) business days of the Department of Finance’s determination, request an
additional review by the Department of Finance and an opportunity to meet and confer on
disputed items. In the event of a meet and confer and request for additional review, the meet
and confer period may vary but the Department of Finance shall notify the Successor Agency
and the County Auditor-Controller as to the outcome of its review at least fifteen (15) days
before the date of property tax distribution; and

WHEREAS, this Resolution has been reviewed with respect to applicability of the
California Environmental Quality Act (‘CEQA"), the State CEQA Guidelines (California Code of
Regulations, Title 14, Section 15000 et seq., hereafter the "Guidelines”), and the City's
envirenmental guidelines; and

WHEREAS, the activity proposed by this Resolution is not a “project” for purposes of
CEQA, as that term is defined by Guidelines Section 15378, because this Resolution is an
organizational or administrative activity that will not resuit in a direct or indirect physical change
in the environment, per Section 15378(b)(5) of the Guidelines; and

WHEREAS, all of the prerequisites with respect to the approval of this Resolution have
been met.

NOW, THEREFORE, BE IT RESOLVED by the Oversight Board of the Imperial Beach
Redevelopment Agency Successor Agency, as follows:

Section 1.  The foregoing recitals are true and correct and are a substantive part of
this Resolution,

Section2.  The adoption of this Resolution is not intended to and shall not constitute
a waiver by the Successor Agency of any constitutional, legal or equitable
rights that the Successor Agency may have to challenge, through any
administrative or judicial proceedings, the effectiveness and/or legality of
all or any portion of AB 26 or AB 1484, any determinations rendered or
actions or omissions to act by any public agency or government entity or
division in the implementation of AB 26 or AB 1484, and any and all
related legal and factual issue, and the Successor Agency expressly
reserved any and all rights, privileges, and defenses available under law
and equity.

Section 3.  The Oversight Board hereby approves and adopts the Third ROPS, in
substantially the form attached to this Resolution as Exhibit “A," pursuant
to Health and Safety Code Sections 34177(l) and 34180(g) of AB 28 as
amended by AB 1484,

Section 4.  As part of the approval of the Third ROPS, the Oversight Board hereby
approves the cost to the Successor Agency in the estimated amount of
$40,000 to retain a licensed accountant to perform services pursuant to
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an agreement {o be entered into by the Successor Agency and the
selected accountant relating to preparation of the due diligence review
and related actions pursuant to Health and Safety Code Section 34179.5
and such item shall constitute an enforceable obligation of the Successor
Agency, pursuant to Health and Safety Code Sections 34171(d)}(1)(C),
34171(d)(1)(F), and 34177.3(b) of AB 26 as amended by AB 1484,

As part of the approval of the Third ROPS, the Oversight Board hereby
approves the Successor Agency reentering into the former
Redevelopment Agency Reimbursement Agreement with the City of
Imperial Beach, dated January 1, 2007, to reimburse the City for
administrative and operational costs incurred by the City on behalf of the
Successor Agency and such Reimbursement Agreement shall constitute
an enforceable obligation of the Successor Agency and such
Reimbursement Agreement shall constitute an enforceable obligation of
the Successor Agency, pursuant to Health and Safety Code Sections
34171(d)(1)(F), 34178(a), and 34180(h) of AB 26 as amended by AB
1484,

The Oversight Board has rendered, pursuant to Resolution No, OB-12-08,
its determination pursuant to Health and Safety Code Section
34176(@)(1)(B), to wit: that the Housing Authority’s designations of the
use and commitment of the Excess Housing Bonds Proceeds are
consistent with the Housing Bonds covenant obligations, including
requirements relating to tax status, and that there are sufficient Excess
Housing Bonds Proceeds available for the designated purposes. As part
of the approval of the Third ROPS, the Oversight Board hereby
acknowledges and agrees that the Housing Authority's designations of
the use and commitment of the Excess Housing Bonds Proceeds toward
the Clean & Green Program in the approximate amount of $380,000 and
toward the Habitat for Humanity Project in the approximate amount of
$533,000 shall constitute an enforceable obligation of the Successor
Agency, pursuant to Health and Safety Code Section 34176(g) of AB 26
as amended by AB 1484,

As part of the approval of the Third ROPS, the Oversight Board hereby
approves the repayment of certain loans/advances made from Low and
Moderate Income Housing Tax Increment Funds to pay enforceable
obligations approved on the First ROPS and the Second ROPS where the
Successor Agency had no other funding sources available to pay said
enforceable obligations including, without limitation, payment of the May
2012 debt service payments on Bond Issuances, and such
loans/advances shall constitute enforceable obligations of the Successor
Agency, pursuant to Health and Safety Code Sections 34171(d}(1{G)
and 34180(a) of AB 26 as amended by AB 1484,

The Oversight Board hereby directs the Successor Agency to submit
copies of the Third ROPS approved by this Resolution as required under
AB 26 as amended by AB 1484, in the method required, and in a manner
to avoid a late submission or accrual of any penalties. In this regard, The
Executive Director, or designee, of the Successor Agency is hereby
authorized and directed to: (i} submit the Third ROPS, as approved by the
Oversight Board, to the Department of Finance (electronically) and the
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County Auditor-Controller no later than September 1, 2012; {ii) submit a
copy of the Third ROPS, as approved by the Oversight Board, to the
State Controller's Office and post the Third ROPS on the Successor
Agency's internet website; and (iif) revise the Third ROPS, and make
such changes and amendments as necessary, before official submittal of
the Third ROPS to the Department of Finance, in order to complete the
Third ROPS in the manner provided by the Department of Finance and to
conform the Third ROPS to the form or format as prescribed by the
Department of Finance.

The Executive Director, or designee, of the Successor Agency is hereby
authorized and directed to take such other actions and execule such
other documents as are necessary to effectuate the intent of this
Resolution on behalf of the Successor Agency.

The Oversight Board determines that this Resolution is not a “project” for
purposes of CEQA, as that term is defined by Guidelines section 15378,
because this Resolution is an organizational or administrative activity that
will not result in a direct or indirect physical change in the environment,
per section 15378(b){5) of the Guidelines.

If any provision of this Resolution or the application of any such provision
{o any person or circumstance is held invalid, such invalidity shall not
affect other provisions or applications of this Resolution that can be given
effect without the invalid provision or application, and to this end the
provisions of this Resolution are severable. The Oversight Board
declares that its board would have adopted this Resolution irrespective of
the invalidity of any particular portion of this Resolution.

This Resolution shall take effect upon the date of its adoption.

PASSED, APPROVED, AND ADOPTED by the Oversight Board of the Imperial Beach
Redevelopment Agency Successor Agency at its meeting held on the 22™ day of August 2012,

by the following vote:
AYES:

ATTEST:

NOES:
ABSENT:
DISQUALIFIED:

/s/

BOARD MEMBERS: WINTER, SAADAT, HENTSCHKE,

GOODWIN-COLBERT, FOLTZ, FERNANDEZ

BOARD MEMBERS: NONE
BOARD MEMBERS: NONE
BOARD MEMBERS: WEST

/s/
MAYA'WINTER, CHAIRPERSON

ZAR3EE

LINE M. RALD, Mm@

ARV

¥
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/s/
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/s/
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EXHIBIT “A”
IMPERIAL BEACH REDEVELOPMENT AGENCY SUCCESSOR AGENCY
RECOGNIZED OBLIGATION PAYMENT SCHEDULE
January 1, 2013 through June 30, 2013
(“Third ROPS™}
Approved on August 22, 2012

(See Attachment)
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Successor Agency Contact Information

Name of Successor Agency: Imperial Beach
County: San Diego
Primary Contact Name: Greg Wade
Primary Contact Title: Deputy Director
825 Imperial Beach Blvd, Imperial
Address Beach, CA 91932
Contact Phone Number: £619-628-1354
Contact E-Mail Address: gwade@citvofib.org
Secondary Contact Name: Gary Brown
Seccndary Contact Tifle: Executive Director

Secendary Contact Phone Number: 619-423-0314
Seccndary Contact E-Mait Address: abrown@cityofib.org
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SUMMARY OF RECOGNIZED OBIIGATION PAYMENT SCHEDULE
Filed for the January 1, 2013 to June 30, 2013 Pericd

Name of Successor Agency:  Imperial Beach™

Total Quistanding
Debt or Obligation

Outstanding Debt or Obligation i LY Fi11is83,105
Current Period Outstanding Debt or Obligaticn Six-Month Total

A Available Revenueas Other Than Anticipated RPTTF Funding ' 913,000

3 Antcipated Enforceable Obligations Funded with RPTTF ' 5,774,108

C  Antigipated Administrative Allowance Fanded with RPTTF 270,510

D  Total RPTTF Requested (B+ C =D 6,044,618

Total Current Perod Outstanding Debt or Okligation (A + B + C = E) Shouid be the seme amount as ROPS form six-month total $ 6,957,618

E  Enter Total Six-Menth Anticipated RPTTF Funding (Qbisin from county auditar-controtier) 3,400,000

F Variance {E - D = F} Maximum RPTTE Alfowsbla should ot exceed Total Anticipated RPTTFE Funding $ (2,644,618)

Prior Period {January 1, 2012 through June 30, 2012} Estimated vs. Actual Payments (as required in HSC section 34188 (2))

Enter Estimated Obligations Funded by RPTTF (Shouid be he Jesser of ROrove admin gligwa achi ynt digtnbirles 3420215
Enter Actua! Obligaticns Paid with RPTTF 3,205,954
Enter Actual Administrative Expenses Paid with RPTTF 250,000
Adiustment to Redevelopment Obligation Retirement Fund (G -(H+ D= J) -

Adiusted RPTTF (The total RPTTE requested sheil ta ediusted ¥ aclusi obligations paid with RPTTE are fess than fhe estimated obligation smount.) 5

Certification of Cversight Board Chairman: MA\[DA Q - 1“1 MT-ER Q“A JR

Pursuant to Section 34177{m) of the Health and Safety code, Name Titke

| hereby cortity, based on my informartion and bellef, / & /
that the above is a true and acocurate Recognired /S/ g ﬂ /&
Obligation Payment Schecule for the above named agency, Signatur& © “"‘7""’ - f Date’

Ale—TIT @

Note: Rem E - although requested by the Successor Agency ("SA"), the San Diego County Auditor-Conlraller ("Ceunty A-C™) will not provide antisipated RPTTF Funding unti after September 1, 2012, Therafore, this
estmate is 2 good faith estimate of the SA bazed on prior year actual tax increment funding.
Itemn F - Bacause thers wil be a deficit, for the period of January 1, 2013 through dune 30, 2013, the SA intends on issuing 2 Notice of Insuificient Funds prior to December 1, 2012 to the Courty A-C notifying
the County A-C pursuant t Section 34183(b) that the SA has inaulficient funds Lo make payments on afl obligations for the period ending June 30, 2013.

Hemn G - This amourt was provided by letter dated July S, 2012 frem the County A-C to Gregory Wade of the Chty of Imperial Baach as the ameunt DOF approved maximum RPTTF, as discussed with and
agreed to by tha DOF. .


jhald
Typewritten Text
/s/
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Exhibit "A"
! Page 3
Name ol Successor Agency.  impsial Seson:
Conamiy: Zon Dage Cvorsipht Bours Approvel Duts;
RECOGNIZED OBLIGATION PAYMENT SCHEDULE {ROPS |}
January 1, 2013 through June 30, 2013
Total Functing Sooron
Outtanding | Torl Due Turing
ConyacyAgreament | ContracUAgreement Debt or Flacal Yaar Band Renerve Admin
Projoat Neme | Debt Obligation Exwcution Dale Termination Doe Payne Duszription/Project Soep- Praject Aren Obfineion 201211 LMINF Proapada Fintanse Alwarcs RETTE Othme | Six-Manth Tal
-+ |@rand Toal R . - . ER L o A - 8- .einooc [t - 13 . ooen|s. BTR0R[F - 5. GoTniA
1 2603 Yax Allbcaton Bonas Sanek A DoGerikar 2060 Dacemonr 2036 el Fargel Wk B Dt Sarvice pursuard t Seczan M1 (87 (RO e Bommemn | T R e [T w,m Y 1,030,762 1.020,702
1) ¢A) a7 B ) Cumder PAT, PAZ
2 2018 Tak Adlocwtion Bords Sedws Nowernper 210 N avoriber 20471 Walis Farge Dank Dord Dabt SarAce purssan t© Secton 47171 (7) | Paim ave Commaesiol | 1 Ad 4B LD | ERTTE™T) I 636,073 E5505a
(1 ¢A) wnt 31 )£ ) Cutidar AT, P -
2 {2002 Tex Allocstion Honds Setlas A Dwenthber A0 Dvoember 2028 Wl Hargo BanK Behd Sabt Gervica purmaart o Secton 341771 (1) | Pabm dve Dammaralal Sew Aave Lan Above [ 8,787
(1) (A ans MITUXTHE | Swe Nows Page, Guerdis FAT, AT
4 {2010 Tar Allocation Donds Senss Nevarnber 270 NoverfiDer 204 1 Wels Forgo ank Dang Dubl Zervice pureuan; I Section 34177 (€] | #simAve Commaicler Suw Abava Sew Atowe £324.503 524,003
A H1} (A} and 26171 X E ). See Nome Pago. Cumar AT, PAD
& [Howsing LeandAdvanas ‘o make May 2072 Upan Recwiptfum Movming Aulhorly thdvancuienmd Housing Deflamy Low MOg Tax | Poin Ave GommeiLis | Wo.007 |3 280,007 k) T 336827
Bond Paymant Countty Ausitior Contro|ler inarerhont Funds lsanedfedvanasd  pay May Roridor P41, PA k. -
{2012 Band Paymants. Saction 34174 {d) {1} {G),
iSen Notes Puge,
3 [Houwng Lean/Advands o pey June 2012 Upon Race|pt fom HOWGING Authoity Advanticafiannod Hounng Dafiaency Low Moe |ax | Fom Awe Commeru b § [IE-YE) LT22 > 2 [.iF%e]
Cnforeable Ooligaione t Caunty Auainr Contmler Incremant Fusdu louhaciedvanced tn pay ROPE | | GomiorPA1, PAT .
2 antorosable shlpations. Jaglan 34171 (¢} (1)
{3}, Zaa Notes Pags,
T [Houmihp (HA) LopniAdvance & pay SJure 2042 Upen Redalptfrofr  {Housing Authiofiy s cvmncasiosnar Hmmng DuTiSaRey Low Mot Tax | Pamm Ave Commattal | £ BT | % B80T T e (=00
Enforceuble Obllzstohe Gounty Auditor Cortrodar Frung to pry Cottitar Pat, PAL
ROPS1432 arl!nr:nb(n oeligetions, Seclan
. [30771 ) {7} (G). See Nctes Page.
B [Howang Aprewment mnuary 2011 NIA UMBAnR| Doath For pravidans of hocaing canty undar GRL Tl Ao Commiercial 52,000,600 0,000
bursLant to Healh srd Gafety Sode 34474 {d) (2), | SomberPAL P2
[34176 Sec Nows Puge
T [Elean & Grean Program “BOD o Vurious [Tax Excamps Housing Bord InGentite Propdt Pairk At Zormpharalal 60,000 383,000
. )i IprLant ] with 20C3 Tarx Cattitor RA1, Aa3
it Dands Sarima A lesitd Docomber 2653,
[Foa Notas Page,
10 [Hmbrtat Projsct TR0 Yoo Huieeat P54, P roject [Tax Exornpt Housing Bond Indentsre Projoct Pam dusp Comemralal 533,000 633,000
Monsgsment [PGPELEAL e aiE aeneiTtont with 2002 Tax Caerlaar a1, PA2
Afinceson Bondy Sarws A imued Dacamber 2022,
[Gae Mot Pags. .
1% [Admin Budget Nin N7A Ghy of Imparist eash  [Par Al 26 /AL 484, The Adminisaative Dudger | Pk s Comesaraial 3 E=1T) R
land sstimeted paymantwith RETTF wus spprowed | SrtdorPA1LPAL
[y 54 on August 1, 2012 by Resshution No, BA-12+
12 ard presepied to the Cvarsight Board for
[epereval on August 22, 2N2. in daeirdutios wht
Soatens 34177} nid D4177{),
12 [Cly Setvice Agresment Bfeobia Jlyy 1, 2007 To Ba Datwhined |l o] impacal Beach  JPer Al QWA 1468- Gacion 34171 (5] (1] (1), ] PO Ave Commerbior ) E] 0000
134170 (u}, 34438 (), Sew Notes Pape, ComidarFat, Pz .
13 |Lugat May 2011 toHe Debsrminad  [MeDougalfiong DeImar  Fof SATVIcdD DROWEod 1o SA, See Notes Paga, | Pave Ave Commarcal e, F) TALGE 3 0,000 H0.006
T4 [Foti Prajoct Kequifemarnt Dacember 2010 Erdlng dats brand on | Glly of TRaral Baach [ UIbment af Frojsct requiemers por DOA. Swe | Fomma FaemEin]| FoRITReG W S50,00( 5 EL) £y T 5,600
DDA - Extirated In 11t Noint Prge. Camidar Az, Paz
ear of hote: aparlisn
+
14 [Cupital Traler Kental Augusy 2008 Tormpiation of Bond Bartw Moblls Home Tomp Treier fOT RrajeGt MENGARterL See Rotrs | Fom ﬂ-ﬂum?\:ﬂl A E D08 3 1009 4800
Projects Ascepmnce Sage, Carraor B,
T4 |Due Dillgence Raview [ TOR" To Do Dotafiined, iy | Complbon of AWt |LAnce SallVavinek Ta patieith DOR 24 raguined by Sachon 341765, | Pre Ave AR, 40,000 40,500 <0550
Praparian o 27,2512 srwctnent of AR TonaiCrhar Sos Notes Pagn. Camdor Az, PA2
14 Lo
T [2653 Tax Alloation Bonde Sariea A Dwosrrbear 203 Decarir 2036 \olis Furgo Bank Bond Deb} Sereics, Sos Nobes Page. o S Canere LI T [T JECoT) 350,00z 633,082
o P, |
L3
10 -
Kete 41 |Ta tha axiam RPTTF i net avsiinbia b pay fe b obl Do, thaa Bus SA i surhe ized plrsuset to Saction 2401 77(a)(£} i make ayminm on an enforcasbie oREAtion HOM vy Sihir fnds It sy have evalmtds, Pany, attw Ui b pRYManT i Iy be e,
Note2n  |All cisafione tz “Secton” sre tn e Hugls and Sufety Code unises strerwis [rdisstad.
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Name of Succassor Agency: imperial-Beach
County: San:Diege

RECOGNIZED OBLIGATION PAYMENT SCHEDULE {ROFS Iil) ~ Notes {(Optional)
January 1, 2013 through June 30, 2013

ftern #

Notes/Comments

Al

To the extent RPTTF Is not available to pay an enforceabie abligation, then the SA s authorizad to make payments on an enforceable obligation from any other furds it may have avaiabld
if any, at the time a payment is to be made.

A bend dedt servies reserve must be established to meet cash flow requarements of the bond debt service payments listed In ftem 3. Thera are semi-annual dabt service payments made 5 days before
June 1 and 5 days before December 1 of each year, The December payment is interest only and the June paymert is principal and interest. The Jume payment tetals $1,020,792 while the Decamber
paymen: totals approximately $518,787, The amount of property tax available to the SA will typically be greater in January than In June. The $578,757 reguested for bond dekt service reserve s
intended to ensure that, 1ogethar with the amourt of praparty tax anticipated 1o ba distrbuted to the SA in June 2013, sufficiert fumds will be avallable o make the December 2013 payment, Thic
reserve for a bond debt service payment due December 2013, constitrtes an enforceable obligation pursuant to Health and Safety Code Section 3417 H{d}{1HA) end 38171{d¥{1){ = }.

A bond debt service reserve must be established to meet cash flow requirements of the bond debt service payments listed in Hem 4. There are semi-annual debt service payments made 5 cays befors
June 1 and 5 days before December 1 of cach year, The December payment is interest only and the June payment is principal and interest. The Juna payment totais $655,953 while the December
payrment totals approximately $524,003. The amount of property tax avaitable 1o the SA will typically be greater in January than In June. The $518.787 requestad for bond dabt sarvice reserve &
intended to ensure that, together with the amount of property tax anticlpated 1o be distrhuted o the SA in June 2013, suffisient funds will be available to mzke the Dacamber 2013 payment This
reserve for a bond debt service payment due Decermber 2013, canstitutes an enforceable obligation pursuant to Health and Safety Code Section 34371 (e)(1)(A) and 34711 EL

L

57

In ordler to make required payrnents on enforceable obligations listed in the approved ROPS 1 apd ROPS 2, funds from the Low and Moderate Income Housing Fund were required to be
loaneg/advanced to the SA for the SA 1o make such required payments. These funds are otherwise committed {0 be used toward providing the required atfordabla housing as required by the California
Community Redevelopment Law ‘o address {o deficlt of affordable housing within the City. Such loans/acdvances are enforceable obligations pursuant to Section 34171(d)(1)(G) upon the aversight
Board's approval of the repaysnent schedule pursuant fo Sechon 341BC(a). The repayment schedule is upon receip: of property taxes from the County as listed on the Third ROPS and any future ROPS,
subject to tha repayment restrictions set forth in Section 34176(e}6)(B). On August 1, 2012, pursuart to Resolution SA-12-13, the SA approved the repayment of these loans/advances, However, such
repzyment of the lozns/advances to the Houslng Authertty 15 sutbject {0 the repayment restrictions set forth in Section 34175(e){6)(B) or as otherwise required by law.

The funding requircd by the Housing Agreement Is ako autnorized by femer Redevelopment Agansy Resolution No, 2011-8989 and Tty Council Resolution No, R-11-241 Establishing Housing
Authority & Authorizing Transfer of Funds.

This is 1 project consistent with the use of bond proceeds pursuant to the 2003 Tax Allocation Bonds Series A, an en‘orceable sbigation pursuant to Section 34171{d){1){A), and furthers the purposcs
for which the bonds were Issued, In accordance with Section 34177((). In addition, pursuant 1o Section 34176(g), the Houslng Authority's issued a Notice to the SA dated July 24, 2012 designating the
usc and commitment of these Excess Housing Bonds Proceeds loward the Clean & Green Program In the amount of $380,000. On August 1, 2012 by Resclution SA-12-11, the SA made the
determination that {1) the use ang commament of these Excess Housing Bonds Proceeds s consistent with the 2003 Howsing Bonds czvenart obligations, including requirements rejating to tax status,
and (ii) that tere are sufficient Excess Housing Bonds Proceads available for the designated purposes. These same determinations were prasented to the Cversigmt Board on August 22, 2012, Upen
approval of the Third ROPS, these funds will be transferred from Housing Autherity ta the $A for dishursement pursuant to Section 34178(g). The use of these funds toward this projed, wers Ingluded
on the new cffective Frst ROPS a3 approved oy the SA and Overaight Board and not disptied by the DOF.

10

This is a project consistent with the use of bond preceeds pursuant to the 2002 Tax Allccation Bonds Series A, an enforceable obilgation pursuant to Section 34171(d)(7 }(A), and funthers the purposes
for which the bends were issued, in accordance with Sectlon 34177(). In adédion, pursuant o Section 34176(g). the Houslng Authority’s issued a Nolice to the SA dated July 24, 2012 designating the
use end commitment of these Excess Housing 2onds Proceeds towerd the Habitat Project in the amount o $533,000. On August 1, 2012 by Resohstion SA-12-11, the S5A made the determination that
(i) the use and commitment of these Excess Housing Bonds Proceeds is consstent whh the 2002 Housing Bonds covenant obligations, including requirements réating 1o tax status, and (i) that there
are sufficient Excass Housing Bonds Proceeds available for the designated purpases, These same deterrminations were presented to the Oversight Board on August 22, 2012, Upon approval of the
Third ROPS, these funds will be transfetred from Housing Authority 1o the $A for disbursemem pursuant to Secticn 34176(g). The use of these funds toward this project were included cn the now
effective First ROPS as approved by the SA and Cversight Board and nat gisputed by the DOF,

On August 1, 2012 pursuant to Resolution Mo, 54-12-13, the SA approved the 54 reentering into this Chy Services Agroement between the City of Imperial Beach and the former Redeveiopment
Agency in order to reimburse the Crly for costs ineumed in connection with admmistrative and oparational costs of the SA. This approval has becn prepesed and submitted 10 the Oversight Board for
consideration on August 22, 2012, Upen the Oversight Scard’s agproval of the SA reentering inta such Agreement, this item constitvtes an enforceable obligation pursuant to Sections 3417 1{1)(F),
34175(a), and 34182(E).

Eael of these Legal Services Agresmant were execifiad by the former RDA znd constitute an enferceable obkgation pursuant te Section 34171(d)(1)E). [n addition, the senvices assist the SA in its wind
devwn of former RDA affairs and therefore constitule enforceable otligetions pursuant to Sections 2417 1{()(1)(F) and 34177.3(b).
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Name of Successor Agency: 1'E'fifaer'lal'Beam I R
Ceounty: -S2n Diego:: o

RECOGNIZED OBLIGATION PAYMENT SCHEDULE (ROPS Ill) — Notes (Optional)
January 1, 2013 through June 30, 2012

These costs are associated with @ DDA entered into by and between the former RDA. Pursuant to Sectlon 34171(d)(1XE), this iem constitutes an enforceasla obligation. This ftem is specifically
excluced from the definition of and pRyment by the administrative cost aliowsrice and does not constitute an administrative cost as a project-related cost pursuam to Secticn 324171(0).

These costs are associated with 2 contract enfered into 5y and between the formar REA, Pursuantto Section 34171(Z){1)(E), this hemn constiutes an enforceable obligation. Further, agreements or
cerfracts necessary for the costs of maintaining assets of the farmer RDA are emforceable obligations pursuant to Section 34471(dX1%F). This item is specifically excluded from the definition of and
payment by the administrativa cost aliowancs and dees not constitsle an administrative cost as a cost for rrainiaining assets pursuant to Section 34171(b).

This cost is required by State law set forth &t Section 341795 and, (herefore, constiutes an enforceable obligation pursuant to Section 34171(d){1)(C). In addition, the SA will be entering into @ services
agreement with the selected accauntant for preparation of the DDR. This agreement and its cost shall constitide an enforceable abligation pursuant to Sections 34171{d)(1}(F) and 34177.3(b). This
cost may nead to ba paid by the SA during the period ending Decermber 31, 2012 since information from the DDR is required to be provided to the DOF in November 2012, Therefore, the SA may be
required 1c borrow funds from efther encumbered funds or ancther soee, Including the County Treasury, in order to make such payment, which funds borrawad shail be repaid with RETTF recehed
during the Third ROPS pericd and thereafter until repaid In full.

Bond Debt Service Payment in the amount of $533,052 was Included on the Second ROPS for the period ending December 31, 2012, as approved by the SA and O3 and not disputed by the DOF.
However, there are insufficient funds to make this payment which is due in November 2012. Therefore, this obligation is added o this Third ROPS as a camy-over ebligation requiring paymert, from the
RPTTF. This payment constiutes an enforerasie obligation pursuart 1o Seclion 24171(d){1)(3). Further, the SA issued 2 Notice of Insufficlent Funcs dated April 30, 2012 t6 the County A-C netfying
the County A-C pursuant to Section 34183(b) that the SA has insufficient funds to make payments on all obligations for tha periog ending December 31, 2012, In addition, the S4 submitted a cash flow
[analysis to the County A-C in suppert of its Natice showing a deficit of $3,208,435, Therefore, the SA may be required to barrow funds from either encumbered funds or another seurce, including the
County Treasury. in order 10 make such paymen, which funds borrowed shall be repaid with RPTTF received during the Third ROPS periad and thereatter urtit repaid in full.
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Nitme of Succasseor Agancy; Iinpmriet Bmach -
County: San Dlago
Purzuant to Health and Safety Code zaction 34186 [a)
PRICR PERIOD ESTIMATED OBLIGATICNS vs. ACTUAL PAYMENTS
RECOGNIZED OBLIGATION PAYMENT SCHEDULE (ROPS I}
Januzny 1, 2012 threugh June 3, 2012
LMIMF Bond Procesds Resone Balanee Adrmin Allwance RPTTF Other.
Pege
Form ) Une  |Project Name / Debt Obligatiog Payte Dezcrglion/Projoct Sconn Project Area Estlmate Actaal Eslimate Actual Actusl Extimms | Aciual Exlimade Azl Estimste Aniug}
1.Gfunu'l'cul SRR SR FTY 75 = M O T 13 FERER RO E N R = EE T T T PRSI e T
- 13003 Ta Allocation Bonds Sarles A Wtk Fargs Sank Bond Teht Ssnview CrrsiarPat, KA Fraes 439 674 4 £472 304
4 2 3010 Tow Alloeation Bands Safias _ [wolle Fargo Sank Bond Zobt Servica el ornom | 1681008
4 3 lothy Loan 1094 oy of Impacis) Soacn Loan i finanes start up onie el 24208 a8
3 1 ineuslng Manacecmnt e Attnched 20788 for Lawaten Hausing Pronted b e, tis. 28544 14,548
2 2 Housing Aareoramst Imporiw Beach uppor cosls iz el 25400 75,000
2 # fmmiock Monkor Heustag AuthortviCity FiranarSoutt Bay Gomm Sves Loan iy 2811 2
z * [Calln motitating Housing AuthosityfCity FitenowBouth Buy Comm. Sves Lonr vy 2611 2
2 > |oschwing Montonn Heuting AuthartCity Finanea Bancnwood Loun oy 2041 °
2 ® [Howslng Roperting oyl AutharityCity FlruncdR DA Blastore Complanoe S 8,765 0
2 7 [Cinsr 2 Giraen Weporing Houslng Authatity 10 v Contraet Compllanca o 18 5
2 % |oanilt Mauning OBl Howuna Authortty R o o Pa3 5400
Fl ¥ |Age Biopertionatiy Hovalna Authotity RDA Statuters Compilncn oy 5000 & oan
2 18 lamarican Lenian Kane Butorar LowMod Housing Prrelaer e e 410,000 34981
z 1 |asmaritan Leglan Keregar Mareian Axwoz owiMod Houslng Profect o o B 10004 & 200
2 *2 | momarienn Loglon Hiizia Developmant L gwrMod Houslne Profes o e 3880208 SATTLT
z 2 | aneritan Lesion Projmet Mansaamsnt | owiod Heycing Project o Pt e 75,000 2572
2 * Heusing Eisetmnt Tam Heueing Elament o Fa T8N 19100
2 X | Atfopdable Hounlng AQUTH SAY COMMURTTY Sy ik Sty Dend i4dehture Project Camdcr Pt PAT 12483 12147
2 21 |ciman & Groen [WESTERN WiNDEW R8P LAGENTax Exampt Band innnrute Brajeer sy 23,000 o
P 2 | Gionp 2 Qranp 5, haries Deston Tew Stwmint o Idnntute Projuct iy P 2400 £
2 5 |Ciaan & Grwen Hutfare Elwcis Tax Exarmpt Band Indenture Project iy P 13,440 33,140
2 2% tdegn b Graon Shoags THe Yux Fwemps Nand tndantute Broject S o £ 2,500
2 27 [Ciuan & Groen HAS LA TN, |Twx Tuemps Dond incenturs Projsat Ermcer Py, P ¢ 2,800
2 B ttonn & Grman ROGK AND RO LANDECADE, [Tax Exempt Dand indehtute Prajsct e o3 < 2,000
2 - Chenn & Clraan Warlsus Santacion [Tt Guampt Gur nefpribure Prajact ":.L":m?‘.';‘ 284 00D 11,881
2 € |Rouxing Project Mapiiat B0, Tax Exarret Bort v Profeat ey £60.058 g
> 48l tousing Projest Profwct Manaqarment for HabiqTes Guwnt Sone Indenture Prajuct oy 6,000 17873 :
1 7 jrA Management [vorious |Acmin of ROA s et 0418 400,600
3 2 {admin Cosly = €2y of Imperist Hsach Per A 20 Py : 418837 250,000
3 3 iRt Aectusd Linbitng [y of Imvperiat Seach Ivacutiontaick Lisbisv an.of 12317017 iy 203,203 203233
3 4 IROA Unfuncind PERS Linbity ey of Imparinl Sanch Rinfuied Zenwin Liskry a: of asrrovt | o iaica 580 s1azre
a 5 [4bA 30 Layotf Notica Cont Chy of [Fapaniat Duach Labor Cartrant Reguiremmot it 2B 18,546
3 S IR0A Curstonding WE Linbaty b of Imperiet Smach haoroarm Gompenation Lnsilly 117201 | st Rg 2870 2028
3 7 |oramt Anetemant [varioere e . et 3 75 25500 )
2 B \Cortinuing Discineura [\Walt Farge Mancatory Antiual Dond Dlsciomym | cemeraion. 3200 o
3 P {ontiniing Diwriaruse [Nond MshacamanyNES Apnuaf Bond Dishzire G 280t 2003 o
3 19 [coninuing hetoaune oL lAsxwnarmart micration P 8075 0
a 1% {Gontining Disstseure [Lunen Sol lAudtt Faas P 0,000 8
a3 12 liace Maniiaring: [y of Irrvaacint Seseh I8l Comtreity Clinin Loan vt g 28 ¢
a 19 | otatue Complance [ty ¢f [ttmnrint Ranch [campitnnae et P P g
3 14 lety Sevice Agraament |Gty of Imerial Besch lowatsinnt an calated eosts et ey rea 200,000 126,040
3 1¢ |ketal DDA Somotianea |Gy of Imonrial Sench DDA Cotyliahce Hales it P P 5,005 1,078
3 15 |ccupieal Trater Franat Berts [tatns Tl for Project Manegemant |  Gemseeioas 1482 1,600
] 7 [Lagal MeDoUgaTRAS BAITS? Lagtl wipanies et 26,000 60,003 8,144
3 T8 linterim Ayclt Managomant Gy of Irroeriat Bvach |adrionat el Requramett ey 10,000 I
4 7 |Carmmercial Zaning [Chy of |E - AECCM Tax EXSITpL 00 MContlre Project | Tigmmor i EEIT w0053
incurred 355,103 from: 1ML
2 Sop Note 2 boiow,
4 2 [Comimerclal Zohing [City of |B - Project Tax kxefpt Ban indenture Project s Condmtiriis w300
[Mahagement Incurred 037 from 141412 - 643012,
[30n Nete 2 balgw,
4 3 |Highwivy 76 Impravemants Chy of [B - Sugberry [Tax Exonipt Bong indenturs Projocl. "f'"h_“',_",'_‘:"u“ 220,200 2,200,000 Q
Incurred 30-¥om 1} -GHAZ, Sea
Nota 2 balew,
4 & [Highway TG impravemenis City &t |B = Nasand [ Tax Exempt Bang Indoniure Frowcl ";,"_",_j_':'; 1,687 a7ec2
Enginearlng Incurmed 51,640 #am 1AL - SN
] Cevn Note 2 bajow,
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LMI-F Bond Proceeds Aesarve Balonce Apmin Allowance RPTTFE Other
T
Page ,
frorm | Linw [Project Name / Dobt Obligation Pryee D Proisct Scope Sminct Arsg Eslimate Astuzl Estimale Adual Estimaie Acual Estimale | Achzal Entimats Actuul Estimtia Acuat
e ik oy ominol Area |
‘4 @ |Highwny 75 improvements. ity of iR « Project Detigh Tux Exeqrpt Bond inoonture Frofct e 135,307 195,147
Consutant Inearerad $3,837 from 14/492 - 8ARMZ
5ea Notn 2 below
4 T {Bayshore Blkewsy Actety City of 16 - Project Titx. Exnarnpt Bond ndenture Projec. gy 18,000 18,300
Meanagermant Imeurmag $12.700 from THIT2- -
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than the Low and Moderate Income Housing Fund) and specifically the amount of cash
and cash equivalents determined to be available for allocation to taxing entities.

In accordance with Health and Safety Code Section 34179.6(a), the Successor Agency
hereby submits to you the enclosed Due Diligence Review of Other Redevelopment
Agency Funds (the “Non-Housing Due Diligence Review") prepared by Lance Soll &
Lunghard, LLP, certified public accountants. The Non-Housing Due Diligence Review
includes the resuits of the review conducted pursuant to Health and Safety Code
Section 34179.5 for all other fund and account balances and specifically the amount of
cash and cash equivalents determined to be available for allocation to taxing entities.
As indicated on Attachment B10 on Page 18 of the Non-Housing Due Diligence Review,
this amount is determined to be zero.

As required by Health and Safety Code Section 34179.5, the Successor Agency
retained the services of a licensed accountant, Lance Soli & Lunghard, LLP, to conduct
a due diligence review to determine the unobligated balances available for transfer to
taxing entities in furtherance of Health and Safety Code Section 34177(d). Lance Soll &
Lunghard, LLP, was specifically approved by the San Diego County Auditor-Controller
to perform the due diligence review. The State Department of Finance requests that
verification of such approval be submitted when the Due Diligence Review is submitted
by the Successor Agency. Therefore, in accordance with such request, a true and
correct copy of the letter from the San Diego County Auditor-Controller, dated August
28, 2012, and approving said accounting firm is enclosed herewith.

Health and Safety Code Section 34179.6 requires the Successor Agency to submit a
copy of the Recognized Obligation Payment Schedule ("“ROPS") to the San Diego
County Administrative Officer, the San Diego County Auditor-Controller, and the State
Department of Finance at the same time the Successor Agency submits the Due
Diligence Review to the Oversight Board for review. Therefore, in accordance with
Section 34179.6, please see enclosed herewith the ROPS approved by the Oversight
Board, and not objected to by the State Department of Finance, for the periods January
1, 2012 through June 30, 2012 and July 1, 2012 through December 31, 2012, and the
ROPS approved by the Oversight Board, and submitted to the State Department of
Finance for review, for the period January 1, 2013 through June 30, 2013. This Third
ROPS is still pending review by the Department of Finance after a Meet and Confer with
Successor Agency staff held on November 16, 2012.

Upon the Oversight Board’s receipt of the Non-Housing Due Diligence Review and
related information pursuant to Health and Safety Code Section 34179.6(a), the
Oversight Board shall convene a public comment session to take place at least five (5)
business days before the Oversight Board holds the meeting for the approval vote on
the Due Diligence Review related matters. In this regard, the Public Comment Session
meeting of the Oversight Board on the Non-Housing Due Diligence Review and related
information is scheduled for Wednesday, December 12, 2012, at 10:30 a.m.
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Attachment 3

RESOLUTION NO. OB-12-11

RESOLUTION OF THE OVERSIGHT BOARD OF THE IMPERIAL BEACH
REDEVELOPMENT AGENCY SUCCESSOR AGENCY TAKING CERTAIN ACTIONS
PURSUANT TO CALIFORNIA HEALTH AND SAFETY CODE SECTION 34179.6 IN
CONNECTION WITH THE DUE DILIGENCE REVIEW FOR THE LOW AND MODERATE
INCOME HOUSING FUND PREPARED PURSUANT TO CALIFORNIA HEALTH AND
SAFETY CODE SECTION 34179.5.

WHEREAS, the Imperial Beach Redevelopment Agency (“Redevelopment Agency”) was
a redevelopment agency in the City of Imperial Beach (“City”"), duly created pursuant to the
California Community Redevelopment Law (Part 1 (commencing with Section 33000) of Division
24 of the California Health and Safety Code) ("Redevelopment Law”); and

WHEREAS, the City Council of the City has adopted redevelopment plans for Imperial
Beach’s redevelopment project areas, and from time to time, the City Council has amended
such redevelopment plans; and

WHEREAS, the Redevelopment Agency was responsible for the administration of
redevelopment activities within the City; and

WHEREAS, Assembly Bill No. X1 26 (2011-2012 1* Ex. Sess.) (“AB 26" or "Dissolution
Act") was signed by the Governor of California on June 28, 2011, making certain changes to the
Redevelopment Law and the California Health and Safety Code (“Health and Safety Code"),
including adding Part 1.8 {commencing with Section 34161) (*Part 1.8") and Part 1.85
(commencing with Section 34170) (“Part 1.85") to Division 24 of the Health and Safety Code;
and

WHEREAS, pursuant to the Dissolution Act, as modified by the California Supreme
Court on December 29, 2011 by its decision in California Redevelopment Association v.
Matosantos, all California redevelopment agencies, including the Redevelopment Agency, were
dissolved on February 1, 2012, and successor agencies were designated and vested with the
responsibility of paying, performing and enforcing the enforceable obligations of the former
redevelopment agencies and winding down the business and fiscal affairs of the former
redevelopment agencies; and

WHEREAS, the City Council of the City adopted Resolution No. 2012-7136 on January
5, 2012, pursuant to Part 1.85 of the Dissolution Act, electing for the City to serve as the
successor agency to the Redevelopment Agency upon the dissolution of the Redevelopment
Agency under the Dissolution Act ("Successor Agency”); and

WHEREAS, as part of the FY 2012-2013 State budget package, on June 27, 2012, the
Legislature passed and the Governor signed Assembly Bill No. 1484 ("AB 1484", Chapter 26,
Statutes 2012). Although the primary purpose of AB 1484 is to make technical and substantive
amendments to the Dissolution Act based on issues that have arisen in the implementation of
the Dissolution Act, AB 1484 imposes additional statutory provisions relating to the activities and
obligations of successor agencies and to the wind down process of former redevelopment
agencies (including the required preparation of a due diligence review) (reference hereinafter to
the Dissolution Act means AB 26 as amended by AB 1484); and

WHEREAS, the Dissolution Act at Health and Safety Code Section 34179 establishes a
seven (7) member local entity with respect to each successor agency and such entity is titled
the “oversight board.” The oversight board has been established for the Successor Agency
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{hereinafter referred to as the “"Oversight Board”) and all seven (7) members have been
appointed to the Oversight Board pursuant to Health and Safety Code Section 34179. The
duties and responsibilities of the Oversight Board are primarily set forth in Health and Safety
Code Sections 34179 through 34181 of the Dissolution Act; and

WHEREAS, pursuant to the Dissolution Act at Health and Safety Code Section 34179.5,
the Successor Agency retained Lance Soll & Lunghard, LLP, a iicensed accountant approved
by the San Diego County Auditor-Controller (“Auditor-Controller”) and with experience and
expertise in local government accounting, to conduct a due diligence review (“Due Diligence
Review”} to determine the unobligated balances of the Low and Moderate income Housing
Fund (“LMIHF*) and all other funds and accounts available for transfer to taxing entities, in
furtherance of the Successor Agency’s obligations under Health and Safety Code Section
34177(d); and

WHEREAS, in accordance with the Dissolution Act at Health and Safety Code Section
34179.6(a), by October 1, 2012, the Successor Agency provided to the Oversight Board for the
Successor Agency (“Oversight Board"), the Auditor-Controller, the State Controller, and the
State Department of Finance ("DOF") the results of the Due Diligence Review for the LMIHF
conducted pursuant to Health and Safety Code Section 34179.5 and specifically the amount of
cash and cash equivalents determined to be available for allocation to taxing entities; and

WHEREAS, in accordance with the Dissolution Act at Health and Safety Code Section
34179.6(b), upon its receipt of the Due Diligence Review for the LMIHF, the Oversight Board
convened a public comment session on October 2, 2012. The Oversight Board agreed to
continue this public comment session to its meeting scheduied for October 11, 2012 in order to
receive any public comment on the Due Diligence Review for the LMIHF before taking certain
actions pursuant to Health and Safety Code Section 34179.6{c); and

WHEREAS, pursuant to the Dissolution Act at Health and Safety Code Section
34179.6(c), by October 15, 2012, the Oversight Board shall review, approve, and transmit to the
DOF and the Auditor-Controller the determination of the amount of cash and cash equivalents
available for disbursement to taxing entities as determined according to the method provided in
Health and Safety Code Section 34179.5 for the LMIHF. In connection with this determination,
the Oversight Board may adjust any amount provided in the Due Diligence Review for the
LMIHF to reflect additional information and analysis. In addition, the Oversight Board shall
consider any opinions offered by the Auditor-Controller on the Due Diligence Review results
submitted by the Successor Agency. The Oversight Board may request from the Successor
Agency any materials it deems necessary to assist in its review and approval of the
determination; and '

WHEREAS, pursuant to the Dissolution Act at Health and Safety Code Section
34179.6(c), the Oversight Board may authorize the Successor Agency to retain certain assets or
funds identified in Procedures 6 through 9 of the Due Diligence Review for the LMIHF pursuant
to Health and Safety Code Section 34179.5(c}(5)(B)-(E), provided that the Oversight Board
identifies to the DOF (i) the amount of funds authorized for retention, (ii} the source of those
funds, and (iii) the purposes for which those funds are being retained. Such Oversight Board
authorization for the Successor Agency's retention of certain funds and assets shall be subject
fo the review and approval of the DOF; and

WHEREAS, Attachment B10 of the Due Diligence Review for the LMIHF identifies,
pursuant to Procedure 10 in accordance with Health and Safety Code Section 34179.5, that the
amount of cash and cash equivalents determined available for aliocation to taxing entities in
connection with the LMIHF is zero; and
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WHEREAS, based on the information and results set forth in the Due Diligence Review
for the LMIHF, the Agenda Report for the proposed Oversight Board’s actions, any additional
information provided by Successor Agency staff, and any comments and other information
received by the Oversight Board during the public meetings on this matter, the Successor
Agency staff proposes that the Oversight Board review, approve, and transmit to the DOF and
the Auditor-Controller the determination that the amount of cash and cash equivalents available
for allocation to taxing entities according to the method provided in Health and Safety Code
Section 34179.5 for the LMIHF is zero, consistent with the resuits of the Due Diligence Review
for the LMIHF.

WHEREAS, Attachment B6 of the Due Diligence Review for the LMIHF identifies,
pursuant to Procedure B in accordance with Health and Safety Code Section 34179.5(c)(5)(B),
unspent housing bond proceeds in the amount of $913,452; and

WHEREAS, in accordance with Health and Safety Code Section 34179.6(c), the
Successor Agency staff proposes that the Oversight Board authorize the Successor Agency’s
retention of the unspent housing bond proceeds in the amount of $913,452, identified in
Attachment B6 of the Due Diligence Review for the LMIHF; and

WHEREAS, the Successor Agency staff has advised the Oversight Board that, as
required by Health and Safety Code Section 34179.6(c): (i} the amount of unspent housing
bond proceeds to be authorized for retention by the Successor Agency is $913,452; (ii) the
source of those proceeds is the tax exempt Tax Allocation Revenue Bonds, 2003 Series A
(Palm Avenue/Commercial Redevelopment Project) ("Housing Bonds”) issued pursuant to an
Indenture Trust, dated as of November 1, 2003, by and among the imperial Beach Public
Financing Authority, the Redevelopment Agency and Welis Fargo Bank, National Association,
as trustee, backed by the Low and Moderate Income Housing Fund, to provide money for loans
by the former Redevelopment Agency for the purposes of increasing, improving, and preserving
the community’s supply of low and moderate income housing; and (iii) the purposes for which
those funds are to be retained by the Successor Agency are: (a) approximately $380,000
toward that certain Clean & Green Program, including a proportionate amount for project
administration costs, which Program provides grants to very low, low and moderate-income
single-family homeowners to improve energy and water efficiency and health and safety
conditions; and (b) approximately $533,000 in financial assistance to Habitat for Humanity,
including a proportionate amount for project administration costs, for the acquisition and
development of six (8) semi-detached for-sale houses located at 776 10" Donax in the City of
Imperial Beach, California for ownership by low-income households (“Habitat Project”); and

WHEREAS, the activity proposed of the Oversight Board in connection with the Due
Diligence Review for the LMIHF has been reviewed with respect to applicability of the California
Environmental Quality Act (*CEQA”), the State CEQA Guidelines (California Code of
Regulations, Title 14, Sections 15000 et seq., hereafter the “Guidelines”), and the City's
environmental guidelines. Such activity is not a “project” for purposes of CEQA, as that term is
defined by Guidelines Section 15378, because the activity is an organizational or administrative
activity that wilf not result in a direct or indirect physical change in the environment, per Section
15378(b)(5) of the CEQA Guidelines.

WHEREAS, ali of the prerequisites with respect to the approval of this Resolution have
been met.
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NOW, THEREFORE, BE IT RESOLVED by the Oversight Board of the Imperial Beach
Redevelopment Agency Successor Agency, as follows:

Section 1.

Section 2.

Section 3.

Section 4.

The foregoing recitals are true and correct and are a substantive part of
this Resolution.

The Oversight Board's approvals, authorizations and determinations as
set forth in this Resolution are based upon the foregoing recitals, the Due
Diligence Review for the LMIHF prepared by Lance Soll & Lunghard, LLP,
information and documents provided by the Successor Agency staff, and
any comments and other information received by the Oversight Board
during the public meetings on this matter.

The Oversight Board has reviewed and hereby approves the
determination that the amount of cash and cash equivalents available for
allocation to taxing entities according to the method provided in Health
and Safety Code Section 34179.5 for the LMIHF is zero, consistent with
the results of the Due Diligence Review for the LMIHF prepared by Lance
Soll & Lunghard, LLP.

The Oversight Board hereby authorizes the Successor Agency's retention
of the unspent housing bond proceeds in the amount of $913,452,
identified in Attachment B6 of the Due Diligence Review for the LMIHF,
pursuant to Procedure 6 in accordance with Health and Safety Code
Section 34179.5(c)(5)(B).

Based on information provided by Successor Agency staff, and as
required by Health and Safety Code Section 34179.6(c), the Oversight
Board hereby directs the Executive Director, or designee, of the
Successor Agency to provide to the DOF the following information:

(i) the amount of unspent housing bond proceeds authorized for
retention by the Successor Agency is $913,452;

(i) the source of those proceeds is the tax exempt Tax Allocation
Revenue Bonds, 2003 Series A (Palm Avenue/Commercial
Redevelopment Project) ("Housing Bonds”) issued pursuant to an
Indenture Trust, dated as of November 1, 2003, by and among the
Imperial Beach Public Financing Authority, the Redevelopment
Agency and Wells Fargo Bank, National Association, as trustee,
backed by the Low and Moderate Income Housing Fund, to
provide money for loans by the former Redevelopment Agency for
the purposes of increasing, improving, and preserving the
community's supply of low and moderate income housing; and

(i) the purposes for which those funds are being retained by the
Successor Agency are:

(a) approximately $380,000 toward that certain Clean & Green
Program, including a proportionate amount for project
administration costs, which Program provides grants to
very low, low and moderate-income single-family
homeowners to improve energy and water efficiency and
health and safety conditions; and



Section 5.

Section 6.

Section 7.

Section 8.

Resolution No. OB-12-11
Page 5 of 6

{b) approximately $533,000 in financial assistance to Habitat
for Humanity, including a proportionate amount for project
administration costs, for the acquisition and development
of six (6) semi-detached for-sale houses located at 776
10" Donax in the City of Imperial Beach, California for
ownership by low-income households (“Habitat Project’).

The Oversight Board hereby authorizes and directs the Executive
Director, or designee, of the Successor Agency to (i} submit copies of this
Resolution and actions taken herein, as approved and fully executed by
the Oversight Board, to the DOF (electronically) and the Auditor-
Controller no later than October 15, 2012; (i) post a copy of this
Resolution and actions taken herein, as approved and fully executed by
the Oversight Board, on the Successor Agency’s internet website; and (iii)
take all other actions necessary pursuant to the Dissolution Act to file,
post, mail, or otherwise deliver by electronic mail, internet posting, and/or
hardcopy ali notices and transmittals necessary or convenient in
connection with the actions taken by this Resolution and related to the
Due Diligence Review for the LMIHF.

The Oversight Board hereby authorizes the Executive Director, or
designee, of the Successor Agency to take such other actions and
execute such other documents on behalf of the Successor Agency as are
necessary to effectuate the intent of this Resolution, including, without
limitation, submitting a meet and confer request with the DOF pursuant to
Heailth and Safety Code Section 34179.6(e) to resolve any disputes
regarding the amounts or sources of funds determined by the DOF in
connection with the Due Diligence Review for the LMIHF.

The Oversight Board determines that the activity proposed of the
Oversight Board in connection with the Due Diligence Review for the
LMIHF is not a “project” for purposes of CEQA, as that term is defined by
Guidelines Section 15378, because the activity is an organizational or
administrative activity that will not resuit in a direct or indirect physical
change in the environment, per Section 15378(b)(5) of the CEQA
Guidelines.

This Resolution shall take effect upon the date of its adoption, subject to
the DOF’'s review pursuant to Health and Safety Code Sections
34179.6(d) and 34179(h).
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PASSED, APPROVED, AND ADOPTED by the Oversight Board of the Imperial Beach
Redevelopment Agency Successor Agency at its meeting held on the 11" day of October 2012,

by the following vote:
AYES:
NOES:

ABSENT:
DISQUALIFIED:

ATTEST:

Isf

BOARDMEMBERS:

BOARDMEMBERS:
BOARDMEMBERS:
BOARDMEMBERS:

JACQUELINE M. HALD, MMC

SECRETARY

FOLTZ, GOODWIN, FERNANDEZ,
SAADAT

NONE

HENTSCHKE

WINTER, WEST

Isf
DERIC FERNANDEZ,
VICE CHAIRPERSON




ATTACHMENT 4

EpMune G, BROWN JR. = GOVERNOR
@15 L STREET E S5AcRAMENTO CA B 958 14-3706 B www.DOF.CA.OOV

Novemnbar 7, 2012

Mr. Gregory Wade, Deputy Director
City of Imperial Beach

825 Imperial Beach Boulevard
Imperial Beach, CA 91932

Dear Mr. Wade:
Subject: Low and Moderate income Housing Fund Due Diligence Review

Pursuant fo Health and Safety Code (HSC) section 34179.6 (c), the City of Imperial Beach
Succassor Agency {Agency) submitted an oversight board approved Low and Moderate Income
Housing Fund Due Diligence Review (DDR) to the California Department of Finance {Finance)
on October 11, 2012. The purpose of the review was to determine the amount of cash and cash
aquivalents available for distribution to the affected taxing entities. Pursuant to HSC section
34179.6 (d), Finance has cempleted its raview of your DDR, which may have included obtaining
clarification for various items.

Based on our review, Finance made no adjustments to the Low and Moderate Income Housing
Fund (LMIHF) balance available for allocation to the affected taxing entities. As a result, there
are no unencumbered LMIHF balances available for distribution.

Pursuant to HSC section 34167.5 and 34178.8, the California State Controlier's Office
(Controller) has the authority to claw back assets that were inappropriately transferred to the
city, county, or any other public agency. Determinations outlined in this letter and Finance's
Housing Assets Transfer letter dated August 30, 2012 do not in any way eliminate the
Controller's authority.

Please direct inquiries to Robert Scott, Supervisor or Jenny DeAngelis, Lead Analyst at
{916) 445-1546,

Sinceraly,

L

Far

STEVE SZALAY
Local Government Consultant

cc: Mr. Gary Brown, Executive Director, City of Imperial Beach
Mr. Juan Perez, Senior Auditor and Controller Manager, County of San Diego
Ms. Nenita DeJesus, Senior Auditor and Controller Accountant, County of San Diego

California State Controller's Office
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